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It is hardly necessary to invite a serious reading of Mr. 
Webster’s report on the deposite question. It contains as 
much moderation with power, mildness with severity, 
or simplicity with demonstration, as ever was compress- 
ed into so small a space. The argument on the right of 
congress over this question, is most able and altogether 
conclusive—to be sci aside only by the interposition of 
once. 
fi The committee on finance in the senate consists of 
Messrs. Webster, Tyler, Ewing, Mangum and Wilkins, 
the latter was the only dissentient to the report made by 
Mr. Webster. 

We insert the letter of the president of the bank of the 
United States, in relation to the payment of pensions, 
and should have also inserted the report of the commit- 
tee of ways and meaus of the house of representatives of 
the United States, had it reached us in season, or been 
of aconvenient length. It is laid off for our next. The 
committee insist that the bank has taken an erroneous 
view of the?subject. The business is one about which the 
bank is perfectly indifferent—the use of the money being 
of less consideration than the labor and cost of disbursing 
it. But the directors are of opinion that the payment of 
the pensions by the bank is provided for by law, and that 
they cannot give up the funds but in consequence of a le- 
gal enactment, however willing they are to part with 
them. Leta law for that purpose be passed—and they 
will gladly rid themselves of this trouble and expense. 
But, in the present state of things, it cannot be expected 
that they will incur the responsibility, and subject them- 
selves, perhaps, to suits, on account of moneys éllegally 
parted with. The United States cannot be sued, but the 
bank may. lf there is really so much feeling about the 
soldiers of the revolution as some so often express, the 
affair is easily settled. Let the bank be permitted to make 
the present payment, with any reservation which the se- 
eretary of war is pleased to entertain, and an act be pass- 
ed to aettle the course of future proceedings. The pen- 
sioners should not suffer because of these conflicting 
views, ‘The bank will pay them, so far as the money in 
hand goes, if allowed. It is no matter to those who re- 
ceive it from whence it comes, if in current cash. 

A great deal of private suffering will be caused by this 
proceeding—for which there is no sort of necessity, nor 
reason, ‘The bank stands, or is supposed by the direc- 
tors to stand, as what the lawyers call a garnishee, and 
refuses to pay over the money until the right to it is le- 
gally established. ‘T'hen there will be no difficulty. 

We hope that the names attached to the different me- 
morials from our principal cities and towns, whether for 
or against a restoration of the public deposites to the 
bank of the United States may be published, that impo- 
sitions on the constituted authorities may be detected and 
exposed. This proceeding will partake of the character 
of that noble “invention” (an American one, we believe), 
of callivg the yeas and nays, by which every member of 
our several legislatures is placed on his own ‘‘responsi- 
bility,” as every freeman ought to be. 

It will be seen in our sketches of the proceedings of 
congress, that a large number of petitions have been, and 
are being, presented. In truth, as we have more than 
once observed, the question concerning the deposites and 
the bank, is that which seems to absorb every other, just 
now. 

There is abundant evidence, we think, in recently au- 
thorised publications in the ‘*Globe,” and in the declara- 
tions of the several committees who have lately waited 
upon him, when present in Washing ion as bearers of me- 
morials praying for a restoration of the deposites, &c. 
that the president of the United States will not, under any 
circumstanees— 

Vor. XLV—Sie. 28. 


1. Sanction or approve any proceeding having for its 
object a restoration of the public deposites to the bank of 
the United States.* 

2. That he will not sign any bill to renew the charter 
of the present bank, or for the establishment of a new 
bank, no matter what may be its conditions. 

3. That he will persevere in the experiment now mak- 
ing through the medium of the state banks, and, if the 
experiment fails, 

4. Will insist upon a resort to a specie currency. 

The statements which bear us out in making these 
conelusions are numerous and substantial, and shall be 
laid aside for future use, if necessary. 

Persons feeding at the public erib, unless elected to of 
fice, as common decency demands, should absent them- 
selves from popular assemblies for political purposes. In 
old fashioned times we have seen some such, with ‘black 
cockades” in their hats as big as half pecks, retty rough- 
ly told that they had no business at sock meetings— 
and they took the hint, and departed. And we have 
known many public officers, being also gentlemen, who 
carefully avoided such meetings, thinking it indelicate in 
them to attend. President Jackson has cautioned public 
officers on this subject—but they are always the first and 
the last, and the most resolute, in attendanee. The ehief 
speaker at the late ‘‘democratic”’+ meeting held in Phi- 
ladelphia, against the bank, was the postmaster of that 
city. And atthe late Tammany meeting in New York, 
certain custom house officers were made very conspicu- 
ous. 


oe 


We hear a great deal about the pressure on the money 
market, but see it stated that when the pressing vote of 
106 to 107 was lately taken in the house of representa- 
tives, on a reference of the message of the president of 
the United States coneerning the payment of pensions, 
the declaration of the vote was received with a cla ping 
of hands!—though the majority was only one, and that 
one influenced by consicerations that were not in corres- 
pondenee with those which influenced the majority of 
the members with whom he voted. 


The ‘‘Richmond Whig” asks the question—-**What 
does the reader think of Andrew Jackson, esq. franking 
Mr. Benton’s speech, with his own hand, to certain de- 
termined opponents in the house of delegates?” 


-_ 


A shocking occurrence took place in the house of re- 
presentatives on Tuesday last. Mr. Bouldin, of Virginia, 
while speaking on the deposite question, was observed to 
falter, and soon feli, and was dead!—having just made a 
reference to his predecessor, Mr. Ftandolph. The lady 
of Mr. B. was in the gallery of the house at the time, and 
witnessed the appalling scene, 


A very decided stand has been taken at Philadelphia 
against Fancy Fairs, and for several reasons; but espe- 
cially because of their interference with the pursuits of 
the female laboring classes—whose subsistence depends 
on the employment of their time. At a late meeting 
called to eonsider the subject, however, much diversit 
of opinion prevailed, and something like a riot ensued. 
It is rather a strange thing to quarrel about. 





~Some, indeed, freely say that he will not suffer them to be 
removed. 

+The presentation of the memorial agreed to at this meeting, 
by Mr. Wilkins, because of the abundance of the word “demo- 
eracy” in it, caused a general laugh in the senate, in which Mr. 
Wilkins himself joined—in recollection of the sturdy federat- 





ism of that gentleman when old party names had r eo 
principles. ; 
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There are many rumors as to a dissolution of the 
present ‘‘cabinet,” at Washington—J¢ is said that Mr. 
Rives will take the place of Mr. Taney, who is to go to 
Rossra; and that Messrs. McLane and Cass will retire, 
unless Mr. Kendall is dismissed. It isalso stated, and 
with much more apparent evidence of truth, that Mr. 
Barry will resign. 

We mention these things as we see them stated. This 
we believe, that there is a great lack of cordiality among 
the leading members of the executive government—which 
may have led to the reports about changes, &c. 

We have a few seraps of foreign news, which, though 
unimportant, are inserted—by way of variety. We are 
still a long while without intelligence from Europe. 

UNITED STATES BANK ITEMS. 

The aggregate loans of the bank of the United States 
January 1835, amounted to $61,695,915 57 

Same January 1834 54,911,461 70 





Reduction 6,784,451 87 


Total deposites—Jan. 1833 20,271,221 
Same 1834 10,965,375 


9,305,845 42 





2,521,393 55 

And the discounts of the bank, in January 1834, com- 

pared with its means, in January 1833, were greater in the 
large sum of 2,521,393 dollars. 





The circulation of the bank, Jan. 1834, was 19,208,379 

1833 17,459,571 

Increase 1,748,808 
Public dep. 1833 12,752,453 
Private + 7,518,677 
Public 1834 4,230,509 
Private $¢ 6,734,860 


Of the reduced deposites ($9,505,845) 8,522,034 were 
public. Since the ist of January the whole public de- 
posites have been reduced to about half a million! 


The discounts of the office at ew York on the 5th 
February, 1834, amounted to 6,430, 200 
Same on the 9th October, 1833, just after 








the removal of the deposites 6,034,750 
Increase $95,450 
Public deposites, 9th Oct. 1833 3,702,000 
Ditto 5th Feb, 1834 75,600 
3,777,600 
4,173,050 


And the actual increase of discounts, compared with 
the means of this office, was $4,173,050! 


Discounts at office in Baltimore, Jan. 7, 1833, $1,743,109 
Same Jan. 6, 1834, 1,684,492 











Decrease 58,617 
Deposites, 7th January, 1833, 490,462 
ame 6th January, 1834, 346,891 
143,671 
85,054 


So the discounts in Jan. 1834, compared with the 
means, were 85,054 dollars more than in Jan, 1833. 
But in the last year money was ‘‘plenty,” and now it is 
exceedingly ‘‘scarce!”’ 

How is this? It is simply from the reason that the 

ple had confidence in 1833, and have but little confi- 
eae in 1834; and notes of the bank of the U. S. freely 
circulated in 1833, are hoarded, like old gold, in 1834. 
Hundreds of state banks have failed—but no one thinks 
that the bank of the United States will fail. 


Why do not the state banks, which have received the 
deposites, ease-off the pressure? If these deposites 
made the bank of the U. 8S. so powerful, has the money 
lost its virtue in being transferred? How is it? The 
bank of the U.S. has increased its circulation nearly two 
millions—though suffering the Joss of more than nine 








: — 
ven millions, ) to relieve the wants of the people—anq yet 
party imputes the pressure to this bank! t the new 
deposite banks shew what they have done. Why are not 
their discounts inereased, in proportion to the new means 
afforded? Why have they not filled up the vacuum) 
Let us see! They cannot—they are incapable of doin: 
it. There is no concert between them. Each is con- 
tending for itself—each has new projects and views of its 
own—and these are paramount! 





Vinernta. From Richmond, we learn that the reso. 
lutions concerning the removal of the deposites, which 
had passed the house of delegates, having been returned 
to that body from the senate in a different form, the sense 
of the house of delegates was again taken upon the several 


| propositions which they include, ou the 11th inst. That 


which pronounces the removal of the deposites by the 
executive to be ‘fa dangerous and alarming assumption of 
power by that officer,” was passed by 83 yeas to 41 nays, 
That which expresses the apprehension and distrust with 
which the legislature regard the disposition of the exeeu- 
tive ‘‘to extend his official authority beyond its just and 
proper limits,” was passed by 85 yeas to 35 nays. These 
are strong tests of public opinion in that quarter. 

PENNSYLVANIA. ‘The following are the appropriations in the 
- reported by the internal improvement committee on Tues- 

ay. 

, To finish old works. 


Philadelphia and Columbia rail road, . . ° $804,900 
Allegheny rail road, ° ° : ‘ ° ° 365,900 
West Branch canal, ° ° ° ° ° ° 301 ,200 
North Branch canal, . . ° ° : ‘ 17,400 
Beaver canal, : . : . . . 57,100 
French creek canal, ° “ay gy Ser 94,400 
For collectors, houses and lots, . ° ° , 100,000 
sa mee : ‘ . : ‘ tl 375,000 
amages : . . . ‘ : ‘ 49 

Boe Extensions. om 
Canal from Conneautto Erie, . ° F ° 200,000 
Canal to Ohio state line, ° ° ° ° P 100,000 
Out-let lock at Bainbridge, ° ‘ ° ° 15,000 





Total appropriation, $2,479,900 
(The amount is a great deal of money——“‘in these times.}” 
SourTHeERN LIBERALITY. John MeDonough, one of the most 
wealthy and influential citizens of New Orleans, has presented 
a memorial to the legislature of Louisiana, praying for leave to 
educate his slaves. He states that he is the owner of from for- 
ty to fifty black children, male and female, of various ages, the 
Offspring of old and faithful servants, who have moatly been 
born under his roof. These slaves are valuable, being mostly 
mechanics, and would sell for $150,000. The design of the 
owner, however, is to give freedom to all, and colonize them in 
Liberia. For this purpose, and that they may be qualified for 
the proposed new sphere of action, he desires permission to 
educate them. [N. ¥. Com. Adv. 


Mexico. The following private letters have been published 
in the National Intelligencer. They present horrible views of 
the state of the country—the doings of the generals and the 
priests have maddened the people. 

Saltillo, October 10, 1833. 

This country is so very unsettled, that it is dangerous for 
foreigners to travel without being well armed. There is a great 
fair to be held in this town with bull fights, &c. and the robbers 
are collecting from all parts of the country. A body of 28 men 
robbed twice last week, within 5 leagues of this capital, which 
is the metropolis of Coahuila and Texas. The army being 
completely disorganized, colonels and captains are said to be 
in those bands, who rob and kill whenever they get a chance. 
We always travel in bodies of six or eight. If you could see 
me mounted for the road, you would think of Don Quixotte— 
a double barrelled fowling piece hung at my saddle bow, your 
rifile-barrelled pistols in holsters, and a heavy puir of belt pistols 
buckled around me—to complete the whole, a large horseman’s 
sabre at my side. A confidential servant armed in like manner; 
my other servant, who packs the mules and takes care of them, 
carries no arms but his lasso and sabre, with a Spanish knife. 

I came up with five other gentlemen to attend the fair, each 
armed as above, with servants in like manner. I shall not re- 
main here to the fair, as the cholera is passing rapidly on to 
Chihuahua, and I want to anticipate it. 

Durango, November 18, 1833. 

I have had offers to enter the army in the line of my profes- 
sion, Which I shall not accept, as we are probably on the eve of 
another revolution, which will be dreadful. 

The congress and gen. St. Anna have passed a law abolishing 
the canonries, taking away the tenths of every thing from the 
church, reducing all the canonizos to the rank of private priests, 
and allowing all persons who have taken religions vows te 





millions in deposites, (showing a direct difference of ele- 


enter again into society under the protection of the authorities. 





SeeVterwe we, 


ae “Naren s'|'v * “ 


r 
at 


n 
h 
ig 
e 
e. 
pe 


ur 
ls 
s 
1; 
My 
fe. 
ch 





NILES’ REGISTER—FEB. 15, 1884—CONGRESS. 411 





— 





The clergy find themselves, at once, cut off from all theirlivings, 
and entirely dependent on the voluntary contributions of the 
ple. All the colleges in the country are abolished; thus 
taking the education of the youth out of the hands of the priests, 
and establishing five colleges for the purpose of instructing in 
the Greek, (which heretofore has never been taught), and the 
modern languages that have not been taught amongst us. If 
rofessors cannot be found among the natives, foreign profes- 
sors are to be appointed, without regard to their religious tenets. 
Another proposition is before congress, to deciare the Mexican 
church separate and distinct from that of Rome, and in every 
respect independent of the pope, The priests of Gaudaxara have 
genta remoustrance to the president, warning him not to sign 
the bill in case it should pass both houses, and manifesting their 
determination to die martyrs to the cause sooner than submit to 
any abridgement of the powers of the pope. It will undoubtedly 
3 into a law, and as undoubtedly receive the signature of the 
patriotic and reforming St. Anna. The clergy will now have to 
come forward and call upon the people, or submit in silence, in 
a few montis, to a general teleration of religion. 

The people are daily becoming prepared tor it. I have not 
conversed with a single young man of education and family 
thatis nota Deist. Voliney’s Ruins are in the hands of every 
man in the country, who pretends to any thing like information. 
Voltaire, Rousseau aud Paine, are universally read by al) classes 
who are able to read. 

I came to this place to meet general Montezuma, who in 
Monterey seized a sum of money on its way to the coast, part 
of which belonged to myself and partner. Our only redress is 
an order on the custom house in Metamoros—which is worth 


no more than 20 per cent. as he says he must have money for 
his troops. 


PoLisH HEROISM. Three of the confederates of Dziewicki, 
who has poisoned himself, have been shot at Warsaw, in the 
public place of execution, without the walls. They all died 
with a display of courage and firmness, hoping that their deaths 
might be useful to their unhappy country. Otkowski, in parti- 
cular, showed great aelf-command. While on his way to execu- 
tion, he gathered up a handful of the soil, and exclaimed—*‘ For 
this we have fought, and for this we are willing to die!”? The 
tombs of these young heroes have become objects of veneration 
to the people, who strew flowers and garlands upon them. 
Many women have compromised themselves. A young lady, 
named Helen Nowakowska, has received 200 stripes, for having 
sent provisions to some unfortunate insurgents who were dying 
of hunger in the woods. The horrible punishment was inflicted 
in one of the barracks of Lubin, to the sound of military music; 
and to render it more severe, they afierwards shaved her head, 
and confined her in a convent, and no one can tell when she 
will be released. ‘The wife of Orlowska had been condemned 
to receive 500 stripes for having sheltered one of her relations. 
She entreated that her punishment might be inflicted publicly 
at Warsaw, in order that it might inflame the courage of the 
patriets. This, however, being denied her, on the day her sen- 
tence was to have been executed she was found dead in her pri- 
son, having forced pins into her bosom. [The Polonaise. 

TWENTY-THIRD CONGRESS—FIRST SESSION. 
SENATE. 

February 7. Among other proceedings— 

Mr. Tallmadge presented a memorial signed by a large and 
Tespectable number of the mechanics, manufacturers, laborers 
and others, of the second ward of the city of New York, witb- 
out distinction of party, exhibiting the great state of embarrass- 
meutand distress under which they are suffering, ascribing it 
to the removal of the public deposites from the bank of the 
United States, and the only remedy for which, they consider, is 
the speedy restoration of the deposites and the recharter of the 
bank; adding, that in their opinion the president has no power 
over the bank other than by a scire facias, and that none other 
has been given by the constitution. 

The memorial was read, and, on motion of Mr. Tallmadge, 
referred to the committee on finance. 

Mr. Clay observed that the paper just read spoke a voice he 
was very glad to hear, it spoke the voice of freemen; of the la- 
boring portion of the freemen of the country, and one that ought 
to be beard at Washington, and when heard will produce a pro- 
per effect. Sir, in order that it may be diffused as widely as 
possible, [ will make a motion that | am sure will be acquiesced 
in by the gentleman who has presented the memorial, and that 
is, that it be printed. 

Mr. Clay’s motion was then adopted. 

Mr. Webster said, that on the subject which had been for some 
time under discussion in the senate, one of great public interest 
had not been adverted to, on which he confessed his views were 
not very consolatory. For the purpose of bringing this subject 
before the senate, he had prepared the resolution he held in his 
hand, and which he would then take the liberty of preseating. 
When it came up for consideration to morrow, he would take 
Occasion to make some explanations in relation to it, 

Mr. W. then submitted the following resolution: 

Resolved, That the committee on finance be instructed to in- 
quire into the probable effect of the present state of commercial 
affairs on the revenue of the United States. 

Mr. Clay rose and said, that he had, some time since, sub 
mitted a resolution, arising out of the present state of the public 
distress, to inquire into the expediency of extending the time 





for the payment of revenne bonds, He now moved the senate to 
take up this resolution and dispose of it in some way Of other. 

To this resolution Mr. Forsyth bad moved an amendment, 
making the inquiry general as to the cause of the public dis- 
tress, to Which Mr. Clay had moved an amendment, connecting 
the general inquiry with the specific object contained in the 
Original resolution. 

The question being on the amendment moved by Mr. Cley, 

A long and animated debate followed, in which many swb- 
jecis of a very interesting nature were mtroduced—but we can- 
not even present an abstract of it—for some room must be belt 
for other things. The speakers were Messrs. Clay, Kane, Poin- 
dexter, Wilkins, Silsbee, Black, King, of Geo. Chamterc, Web- 
sterand Wright. The discussion lasted until4 o’clock; when 
Mr, Mangum, believing that the resolution, at best, would afford 
only temporary relief, moved to lay it on the table, with a view 
that it should not be taken up again—when 

Mr. Clay rose— ' 

‘The chair (Mr. King, of Ala.) said that it was a motion which 
did not admit of debate, and the senator from Kentucky was 
not in order. 

Mr. Clay said that he did wot require to be told when he was 
in, or out of, order. Whenever he was out of order, he should 
be ready to subinit to a rebuke from the chair. But he had now 
risen to ask the gentleman from North Carolina to withdraw 
his motion, in order that be might make one or two remarks. 

Mr. Mangum—Certainly: | withdraw the motion. 

Mr. Clay then commenced some observations in reply; when, 
at the suggestion of Mr. Chambers, he yielded the floor, and the 
senate adjourned till Monday. 

February 10. Many memorials being presented and resolu- 
tions submitted, chiefly with respect to local or personal affairs— 

Mr. Southard presented the memorial adopted in Morris and 
Burlington counties, New Jersey, in favor of the bank and pray- 
ing fora restoration of the deposites; and took occasion to speak 
of the character of the people of these counties, and to express 
his decided opinion that a large majority of the citizens of his 
state coincided with them in sentiment, and that he should obey 
the voice of the people, and not consider himself bound by the 
resolutions recently adopted by the legislature of the state, of 
the proceedings of which he gave some account. 

On motion of Mr. Webster the senate went into the conside- 
ration of executive business, and so remained for several hours; 
when the doors were opened—the senate adjourned. 

February11. Mr. McKean presented the memorial of a meet- 
ing of the citizens of the city and county of Philadelphia, 
(brought on by a committee of gentlemen appointed by the 
meeting), complaining of their great pecuniary embarrassments, 
and the disordered state of the currency of the conniry, which 
they attribute to the removal of the public deposites from the 
bank of the United States, and praying for their immediate res- 
toration to that institution. 

Mr. McKean, on presenting the memorial, said: A committee 
composed of gentlemen of the first respectability and intelli- 
gence, from Philadelphia, now in attendance at the seat of go- 
vernment, had a few moments since charged him with a me- 
morial to be presented to the senate, signed by more than TEN 
THOUSAND citizens of that vicinity, deeply complains. pe- 
cuniary distress and derangement of the currency, which they 
attributed to the recent removal of the public deposites from the 
bank of the United States, and praying congress to interfere for 
their relief. I have, said Mr. McK. been honored with an in- 
terview from a portion of this commitiee, and have listened to 
their statements; and however I may differ from them as to the 
true cause of present embarrassments, and the proper mode of 
redress, [ can no longer doubt the reality and extent of suffer- 
ing in that quarter. 

Mr. McK. then moved that the memorial, together with a let- 
ter which he had received from the committee, be read by the 
secretary, and that both be referred to the committee on finance, 
and printed. 

Mr. Clay said he hoped the motion of the gentleman from 
Pennsylvania comprehended not only the printing of the memo- 
rial, together with the letter of the committee, but the names of 
the memorialists. 

Mr. McKean replied that he had not intended to move for the 
printing of the names, but he would accept the suggestion of the 
gentleman from Kentncky, as a modification of his motion. 

Mr. Webster followed, and, after making some remarks on 
the reality of the public distress, urged upon the senate the ne- 
cessity of action; and called upon those who “had become 
sponsors for the administration,’ to take the subject into their 
serious consideration, believing that they had power to save the 
country. 

The memorial was referred to the committee on finance. 

Other business being attended to 


Mr. Mangum presented the proceedings and resolutions re- 
cently adopted by the citizens of the county of Burke, in the 
western part of the state of North Carolina, on the subject of 
the peenniary embarrassments, growing out of the deranged 
state of the enrrency of the country, prevailing in that section 
of the union, which they attribute to the removal of the publie 
deposites from the bank of the United States, and praying for 
their restoration to that institution, with such other measures 
of relief aa congress, in its wisdom, may deem advisable, 

Some discussion ensued on this memorial, in which Mr. 
Mangum, Mr. Brown, Mr, Benton, Mr. Webster and Mr. Bibs 


participated; of which, the report is necessarily postponed. . : 
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Mr. Forsyth had just risen to make some remarks, when 

Mr. Presion rose and announced, in a very jow tone, that 
fusing the discussion in the other house, a distinguished mem- 
ber of the house, Mr. Bouldin, of Virginia, had suddenly falien 
in his place, and almost immediately died. | 

On motion of Mr, Preston, the senate then adjourned. 


February 12. Mr. Chambers rose and said, he had been charg- 
ed by a highiy respectable committee of gentlemen, deputed 
from a meeting recently held in the city of Baltimore, to present 
to the senate a memorial on a subject of much interest—the de- 
ranged state of the currency, and the pecuniary embarrassments 
which interfered, to a distressing degree, with the various ope- 
rations of commerce and of industry. In presenting this me- 
morial, itseemed to be required of him to say something re- 
specting the character of the memorialists, and the manner in 
which their meeting had been gotten up. Circumstances of no 
ordinary interest, however, prevented him from saying more, 
atthe present, than that the meeting was held after a call of 
only two days; that it consisted of iatelligent and respectable 
men, Without distinction of political parties, and that their me- 
morial was signed not only by many triends of the administra- 
tion, but contained the signatures of bank directors. He would 
not, onder existing circumstances, obtrude himself further on 
the attention of the senate, but would content bimself with sim- 
ply moving the reference of the memorial to the committee of 
finance, and the printing of it, together wiih the signatures at- 
tached. ‘lhe memorial, he observed, had not been presented 
in the other house. 

The motion of Mr. C. was then carried without a division. 

A mersage was then received from the house of representa- 
tives, announcing the death of the hon. Thomas Tyler Bouldin, 
late a representative from the state of Virginia—and that bis 
funeral would take place to-morrow at half past 11 o’clock. 

Mr. Rives then rose, and after a brief but warm notice of the 
deceased, moved that the senate should attend the funeral, and 
stand adjourned until half past ten o’clock to morrow—and so 
the senate adjourned. 


—— 


HOUSE OF REPRESENTATIVES, 

Fridiy, Feb. 7 Alter some other businessa— 

Mr. Polk moved the house to take up the subject of the appro- 
priation bill. 
’ ‘The house consented—ayes 104, noes 44. 

Mr. Wilde then inquired what question was before the house. 

The chair explained, and a debate on questions of order oc- 
curred, of some length. 

During this discussion— 
' The speaker stated briefly the present state of the bill. The 
senate had agreed to the bill of this house with an amendment: 
10 this amendment this house disagreed! The senate adhered 
to their amendinent, and the house, (after having refused to 
recede from their disagreement), had asked a conferrence. The 
senate agreed to the conference; and managers were appointed, 
who made a report to each house, On the question of con- 
curring with the managers in their report, this house non-con- 
curred. It was now moved to reconsider the vote rejecting the 
report, and the effect of reconsidering, or not, was now asked 
of the chair. ‘The speaker said, that, if the house agreed to re- 
consider, then the question would again come up on the report 
of the committee of conference. If that report was adopted 
by the bouse, the whole proceeding would be ended. If the 
house, however, refused to reconsider, then the bil! would 
stand before the house in the shape it did at the time the first 
conference was asked. ‘There would then be presented three 
alternatives to the house: Ist. They might recede from their 
disagreement to the senate’s amendinent, which was equiva- 
lent to agreement, and then the bill would be passed with the 
senate’a ausendment. 2d. They might, if they chose, ask ano- 
ther conference with the senate, which would enable other 
propositions of compromise to be offered; or 3d. The house 
inight refuse to recede or ask another conference, but adhere: 
in which case the bill would be lost. It was for the house to 
decide upon the course proper to pursue. 


In answer to a suggestion made, as the point of order, in en- 
tertainiug a second time the motion to recede, it having been 
once made and decided, the speaker said, that, when the motion 
was first wade, the chair had not looked to the particular stage 
of the bill, and had supposed that the second motion to recede 
would not be in order: but, on reflection, he was clearly of 
opinion that his first impression was wrong, aud that it was in 
order. The parliamentary usage, the chair said, was this: That, 
after a question was once made and enrried, in the affirmative 
or negative, it could not be again revived, but must stand as 
the judgment of the house. This culeohowever, was rather to 
be kept in substance than in words; and Mr. Speaker Onslow 
had, (whilst in the house of commons), gave a construction to 
this part of the ler parliamentaria, which had, ever since, uni- 
versally pervailed: it was, that this rate did not extend to pre- 
veut the putting the same question in the different stages of a 
pill, (open to amendment), nor to prevent the discharging of 
orders that have been previously made, though on great delibe- 
ration. The true doctrine was, that, in every stage of a bill, 
every part of the bill is submitted to the opinion of the house, 
and open to amendment, either for insertion of omission, whe- 
ther the same amendment has been in a former stage accepted 
or rejected. The house might therefore have refused, in the 
fret instance, to recede, with a view to see the effect of a con- 
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ference; consequently, after having had a conference, and re. 
jecting the report of their committee, they might be now dis. 
posed to recede. The bill is not at the same stage, and the 
chair has no doubt that it is in order to move —_ to recede. 

The question was finally taken on re-consideration, and de- 
cided in the negative, by yeas and nays, as follows—yeas 103, 
nays 115. So.the house refused to re-consider its disagreement 
to the report of the conferees. 

Mr. Wilde thereupon moved that the house do recede from its 
disagreement to the senate’s amendment. 

The whole question was again debated, and at much length, 
and was terminated by taking the yeas aud nays upon receding, 
which stood as follows—yeas 111, nays 104. So the house re- 
ceded from its disagreement to the senate’s amendment; by 
which recession the bill now requires only the signature of the 
president to become a law. 

About twenty private bills were then taken up, and passed, 
and sent to the senate: and then the house adjourned, 

Saturday, Feb. 8. For the first time in the present session, 
the house saton Saturday. Many members were absent, and 
though a good deal of minor or preparatory business was attend- 
ed to, nothing iusportant was presented or cousidered, 


Monday, Feb. 10. Many memorials were handed in— 

By Mr. Caumbreleng four—praying for the establishment ofa 
ware housing systein; from the working men of N. Yark against 
“paper money;’? and two others suid to be signed by more than 
10,000 of his tellow citizens, praying that the deposites may not 
be restored, and that the bank of the U. S. may not be rechar- 
tered. Mr. C. made a few remarks on each of these petitions, 
He thought it possible to get into a specie currency, in time, and 
charged the bank with being the cause of the present distress, 
and he called upon the bank to relieve it. 

Mr. Selden tollowed and presented the memorial of the me- 
chanics aud artizans of New York, praying for a restoration of 
the deposites. Mr. 8. suid it was signed by about three thou- 
sand such, being most of those who, from their oceupations, 
find employment for a very large part of the labor of the city, 
saying that if the present state of affairs should much longer 
continue, they would be compelled to discharge their hands and 
close their shops. Mr. Selden said, he believed nearly ten thou- 
sand meu (all voters too), are engaged iu the employment of 
house- building alone, from the digging of the cellarto the put- 
ting on of the paint. That, as he was informed, searcely a new 
contract for the erection of buildings had been made for the ap- 
proaching season, and this large clause of our people must be de- 
prived of labor and support in that city. 

Mr. Chambers presented the memorial of a public meeting of 
the citizens of Franklin county, Pa. praying tat the deposites 
night be. restored, and paid a high tribute to the character of 
the memorialists, 

Mr. Muhlenberg presented the memorial of a large meeting of 
of citizens in Lancaster, Pa. approbatory of the course of the 
administration in reference to the deposites. 

Mr. Denny presented the memorial of numerous citizens of 
Pitut-burgh, Pa. praying for the restoration of the deposites. Mr. 
LD. addressed the house at length in support of this measure. 

Mr. Binney presented the memorial trom the merchants, me- 
chanics, manufacturers and traders, of the city and county of 
Philadelphia, praying congress to restore the public deposites to 
the bank of the United States. 

Mr. B. stated the character, &c. of the signers of this memo- 
rial, in number 10,259 citizens, with their professions attached 
to their names; and in addition to the usual motion for refer- 
ence, proposed that it should be printed with the names, &c. at 
fuil length, that, if a single case of imposition existed, it might be 
ascertained, 

Mr. Sutherland also presented a memorial said to be signed 
by 10 or 11,900 of his constituents, remoustrating against the re- 
moval of the deposites; and he also presented a memorial from 
a meeting of the “democrats” of the city of Philadelphia [Mr. 
Binney’s district] remonstraling against a restoration of the de- 
posites, and a renewal of the charter of the bank of the United 
States. 

The speaker presented the memorial of a meeting held at 
Moyameusing, and another at Harrisburgh on the subject of the 
deposites. 

Mr. Watmough presented the proceedings of a meeting of the 
citizens of Philadelphia, residing in the third district, on the 
same subject, and in favor of a restoration of the deposites. 

Mr. W. said he felt much pride in presenting this paper, inas- 
much as this portion of his constituents bad taken a lofty stand 
against executive usurpation. Mr. Watmough also presented a 
memorial from another portion of his constituents, (to whose 
sentiments and wishes he owed the highest respect, though va- 
riant from his own), which was of a very different complexion 
from that just presented. He moved the reference of this ne- 
morial; but before it was referred— 

Mr. Speight called for the reading of it, and it was read ac- 
cordingly. 

Mr. Watmough said he was happy the gentleman had got the 
reading of the memorial: it possessed at least one striking mer- 
it—it ‘‘went the whole hog.’? He then ealled for the reading 
of the memorial which he had first presented; buat 

The chair decided, that, as the memorial had been referred, 
the call for its reading was ont of order. 

Mr. Watmough asked the consent of the house to have it read; 
but it was refused. He then moved to suspend the rule, fer the 








purpose; but that motion was also negatived. 
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He then finally moved to reconsider the vote of reference; but 
this also was refused—ayes 88,noes 102, 

Mr. Stewart presented twenty-one memorials, all numerous- 
ly signed, by the citizens of Pennsylvania, in favor of a further 
subscription of stock to the Chesapeake and Ohio canal. ; 

Mr. McKim presented the memorial of the president and di- 
rectors of the Baltimore and Olio rail road, in favor ofa for- 
ther subscription of stock by congress to the Chesapeake and 
Ohio canal. f 

Mr. Stewart moved that this memorial be printed, and took 
the occasion to express his high gratification at this conclusive 
evidence of the final and satistactory adjustment of the unfor- 
tunate controversy which had so Jong retarded the progress of 
this great enterprize. It is now evident that these great rival 
companies were hereafter to co-operate as friends and allies in 
preseculing this great work, which, so far as it had progressed, 
was surpassed in the durability and grandeur of its structure by 
no similar work in the world. He said, it must be gratifying to 
all the friends of the work, that, with this controversy, one of 
the most serious Obstacles to its progress was removed. This 
magnanimous act, on the part of the rail road company, was 
worthy the patriotic and enlightened source from which it ema- 
nated; it was worthy and characteristic of the generous libera- 
lity which so eminently distinguished “‘the monumental city,” 
from which itcame. He hoped the house would follow the ex- 
ample of those rival companies, and that when the bill, now on 
the table, providing for the object indicated by the memorial, 
came up, the centending parties in this house would for a mo- 
ment forget the quarrels which so much disturbed and marred 
the progress of business here, and concur for once in the ac- 
complishment of this favorite object of the father of his country 
and thereby unite, by a powerful and endearing bond, the east 
and the west—the seat of the federal government with the great 
valley of the Mississippi. 

He moved that the inemorial be printed; which was agreed to. 

Mr. Barber presented a memorial from the citizens of Nor- 
wich, in Connecticut, praying for the restoration of the deposites 
and the recharter of the bank of the United States. 

The other proceedings of the day will sufficiently appear here- 
after. All the memorials concerning the deposites, &c. were 
referred, without Opposition, to the committee of ways and 
means. 

Tuesday, Feb. 11. Some preliminary business being transact- 
ed—Mr. Chilton’s resolution in favor of an extension of the pen- 
sion system, came up, on whieh Mr. Chilton Allan, who was 
entitled to the floor, offered to yield, if it was the wish of the 
house to take the question without further debate. Mr. Gilmer 
wished that the amendment offered by Mr. Bouldin should be 
discussed; but Mr. Stewart moved the previous question. It 
was agreed to be taken, 136 to 66. The main question on the 
resolution was then taken by yeas and nays, and decided in the 
affirmative—yeas 119, nays 87. 

So the resolution was adopted as follows: 

Resolved, That a select committee be appointed, whose duty 
it shall be to inquire into the expediency of so extending the 
provisions of the act of congress passed 7th June, 1832, granting 
pensions to certain classes of troops therein named, as to em- 
brace within its provisions those who were engaged in the wars 
against the Indians subsequent to the close of the revolutionary 
war, and down to the treaty of Grenville, with leave to report 
by bill or otherwise. 

Some other matters being attended to, which will appear in 
their progress— 

The deposite question then coming up ag the order of the 
day— 

Mr. Bouldin, of Va. rose to address the house, and began in 
the following words: 

“Before [ submit some remarks T wished to make on the mer- 
its of the very serious question before the house, f must advert 
toa rebuke which. with all due humility, | received from my 
colleagne, (Mr. Wise). He stated, and truly, that, although Mr. 
Randolph, when he died, had been a member elect of this body, 
vet that that fact had not been announced on this floor. [am 
notin the hatit of taking to myself a general remark not pecu- 
liarly directed to mysells Lai when a general remark ie of such 
a kind that it wil apply to no one else, or not to any one else 
with equal propriety, | am compelled to take notice of it. My 
colleague did not ax kindly suggest that this ought to have been 
done, until he mentioned it in his remarks on this floor; but 
another colleague most kindly and delicately did, through ano- 
ther person, suggest to me that it ought to be done: and now, 
as is my duty, | must tell mv colleague, and this house, and my 
constituents, the reason why Nr. Randolph’s death was not 
here announced. Rut [ean’t tell the reason why his death was 
not announced, without telling what I toid a friend that I should 
BAY, in case I did??—-—— 

[Here Mr. Bouldin swooned, fell, and in a few minutes after 
expired. } 

And the house immediately adjourned. 

Wednesday, Feb. 12. As soon as the journal was read— 

Mr. Archer rose and said: [ rise, Mr. Speaker, not to an- 
nounce to the bouse —that were superfluous—but to submit the 
resolutions rendered proper by the dreadful catastraphe of 
which we were all appalled, and, fam sure I may add, afflict 
ed, spectators, vesterday; by which I have been deprived of an 
esteemed friend, and the state to which we both belonged, ata 
moment of thé extremest public excitement, of one of the most 
valued and valuable of her representatives on this floor. 











I know sir, that [ should outrage the feelings of the house, as 
1 should violate my own, were [ to avail myself of this oeca- 
sion, to pay at large the tribute of esteem to my departed col- 
league and friend, which would, under other circumstances, be 
due to the annunciation of his loss. He was of a character 
which might well be fruitful of panegyric, if it were now allow- 
ed me to dwell upon it. It was his fortune to have raised him- 
self from the huinblest condition of life, to rank in his profes- 
sion—to a high judicial station at home—and to a seat, and that 
no undistinguizhed one, on this floor, by the aid of merit alone. 
At an age approaching to majority he was following the plough, 
and, so far from regarding this circumstance with shame, or de- 
siring to. conceal it, he had the superior mind to regard and to 
speak of it with exultation, as, what it truly wax, an honor, 
Without fortune or influential friends, or the aid even of edu 
cation, he had lifted himself to general esteem, to indeper- 
dence, and to a place, which he regarded, as | do, inferiorto 
vone in point of honor—a seat in this house. 

Sir, if 1 felt at liberty to pursue the theme, no man would be 
better authorised, from knowledge, to bear the high testimony 
which it merited to his character, as a private and a public 
nan; nor, let me add, would there be any one who would be 
nore glad and proud to render this just tribute to bis memory 
and virtues. But I dare not purshe the theme, just and grate- 
fulas it would be. The awful catastrophe we have been ecall- 
ed to witness and deplore, speaks to our hearts; and, let me 
add, to our horror, in a language which forbids it. IT feel that T 
ought not, may I say that I cannot, add more; and I content 
myself, therctore, after this brief and partial notice, with 
rending to the chair the resolutions I hold in my hand, such as 
are ordinarily adopted on occasions of this description, 

Mr. Archer then moved the following resolutions: 


Resolved, That the members of this house will attend the 
funeral of the late Thomas Tyler Bouldin, at 11 o’clock to- 
morrow. 


Resolved, ‘That a committee be appointed to take order for 
superintending the funeral of Thomas T. Bouldin, deeensed, 
late a member of this house, from the state of Virginia. 


Resolved, That the members of this honse will testify their 
respect to the memory of Thomas T'. Bouldin, by wearing crape 
on the left arm for thirty days. 


Ordered, That a message be sent to the senate to notify that 
body of the death of Thomas T. Bouldin, late one of the repre- 
sentatives from the state of Virginia; and that his funeral will 
take place to-morrow, at 11 o’cloek, from the hall of the house 
of representatives. 

The resolntions were unanimously adopted; and then the 
house adjourned. 

Neither house of congress sat on Thursday—the members ge- 
nerally attending the intermeut of the remains of the late Mr. 
Bouldin. 


BANKS AND THE CURRENCY, &e. 
MEETINGS, &e, 

A great many meetings of the people have been recently held, 
or are about to be held, to petition congress for a restoration of 
the public deposites to the bank of the United States. Such 
meetings are numerous in Pennsylvania and Virginia, The 
trades also, at New York and Philadelphia, and other places, 
are taking up the subject. Such meetings of the mechanics, 
and other working people, will soon become general. The 
pressure, so much spoken of for two or three months past, is 
now reaching them, and it is becoming feelingly manifest to 
every man that, in the present contracted and embarrassed 
state of the currency, the wages earned cannot be paid. 
will bring about a close examination of the merits of these pro- 
ceedings which have batiled the public prosperity, and a just 
issue will be joined. Speculative opinions will avail nothing 
with hungry bellies. If there is any right or necessity why 
people should suffer, like good citizens, they will endure priva- 
tions of all sorts; but the reason of things must be made clear, 
before persons will sternly encounter the ruin of their business, 
and the want of employment. And, when the fervor.of party 
spirit subsides, and the voice of truth is permitted to be heard, it 
will be univergally confessed, we think, thatthe persevering and 
deadly hostility of “‘the government” against the bank, is the 
true source of the evils which beset us. The bank is doing all 
that it prudently can to relieve our necessities. But it most 


maintain itself—and when we recollect that the whole power 


of “the government,”’ of the ‘‘organized press’? and disciplined 
bodies of office holders and hunters, seem determined to destroy 
the bank, if possible to do it, no matter how vast shall he the 
amount of calamity to follow it, the directors would deserve to 
be treated as traitors, if neglecting to defend themselves and 
the wholesomeness of the currency, now. committed to their 
keeping, in a remarkable manner. 


A second, and the greatest meeting of the peaplé ever held in 
Pittsburgh, took place on the 6th inst. It was attended by per- 
sons ofall parties, and an attempt was niade to pase resolutions 
in favor of the removal of the deposites, for whith there had 
been a rallying. But thove for a return of the depositées were 
carried by an overwhelming majority. 


There wage a large meeting of the opponents of.the bank, at 
Philadelphia, on the Gth inet. The proceedings are signed by 
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Henry Horn, president, 12 vice presidents and 4 secretaries. 
They declare that the incorporation by the general government 
of any bawk, with banking privileges to be exercised through 
Out the union, is not only uncanstitutional, but highly danger- 
ous to the welfare of the country. The removal of the depo- 
sites is pronounced “a measure fraught with wisdom.”’ 

In the course of the evening the delegation from New York, 
bearing the anti-bank memorial, was announced, and the gen- 


Gemen composing it were ushered into the room with the most 
enthusiastic cheers. 


Another large meeting of the friends of the bank was held in 
the Northern Liberties (Philadelphia), at which decided reso- 
Jutions against the removal of the deposites and in support of 
ahe bank, were adopted; and, among other proceedings, a com- 
mittee was appointed to proveed to Harrisburg, to lay the suf. 
fering state of the people before the governor of Pennsylvania. 


In consequence of the information received from the com- 
mittee which visited Washington, bearing the great nemofial 
for a restoration of the deposites, a general meeting was held 
dn the Park, New York, on Saturday last, in consequence of an 
dnvitation issued on the preceding day. It was held in the day- 
time, at 12 M. and the peeple present were variously estimated 
as being from 15 to 20,000! Some even make a higher calcula- 
tion than the latter number. Several miserable attempts were 
made, by yellings, to produce disorder, by unknown or obscure 
persons, seemingly employed for the purpose,* ant there was 
also an “organized” band present, ‘on duty.”? But these were 
silenced—some of them being pretty promptly hustled out of 
athe park, and others were shamed into decency, by individuals 
who happened to have power to identify the rioters, whose in- 
#rusion, where they were not invited, ought to receive marked 
contempt, uoless remaining as quiet lookers-on. Philip Hone, 
-@sq. Was uppoinied president, and Henry Worral, Asher Riley 
and William Mandeville, vice presidents, and M. J. Benjamin 
and B. G. Wells, secretaries. Tlie following are the proceed- 
— took place: 

fhereas the past experience of this country hus demonstrat- 
ed the convenience and even whe necessity of a circulating me- 
dium, partly composed of the precious metal, aud partly of 
bank notes, redeemable in specie, and whereas after a full ex- 
periment it has been clearly shown, that local banking iustitu- 
tions have not:been able to furnish a national currency, ade- 
quate tothe wants of the trading community, and thata nation- 
al bank, with branches in the different states, is alone compe- 
tent to the task of regulating, and preserving such a currency 
in a sound and healthy condition, and to carry on the exchang- 
es between the different parts of the union, upon the basis of a 
sound currency— 

Therefore resolved, That in the opinion of this meeting, a na- 
tional bank is indispensable to the prosperity of the trading 
community. 

‘Resolved, That the embarrassments under which all the in- 
.dustrious classes now labor, and the change from a state of un- 
paralleled prosperity to one of unparalicled distress, is mainly 
to be attributed to the want of contidence produced by the hos- 
tile attionde assumed by the executive towards the bank of the 
United Statee, and that the want of an adequate circulating 
medium has been unnecessarily brought upon the country by 
‘the removal of the public deposites to banks incapable of fur- 
nishing the necessary accommodations to the community. 


Resolved, That the present depreciation of the bank bills of 
other states, and of the interior towns in onr own state, affords 
ample proof of the impracticability of couverting a local paper 
moncy into a national currency; and whilst we regret the cost 
of the present experiment, we rejoice that it has made us ac- 
-quainted, before it is too late, with the causes of our present 
distress, and the only effectual means of relieving it. 


Resolved, That we believe the only remedy for the existing 
distress, is to recharter the United States bank, with such mo- 





*The“‘N. Y. Courier” states, that a party of these peopie, 
who are catied “Agrarians,”® (or, more familiarly in that city, 
“Panny Wright's men,’’) to the amoant of one or two hundred, 
‘by assembling early, and taking possession of the ground near 
the form prepared for the officers, made a furious attempt 
av place one of their own body, (an Englishman,) in the chair, 
the chief agent in which was a clerk in the post office, xlso a 
foreigner! The names of these persons are given, but we shall 
mot record them. The first had the modesty to ascend the plat- 
form, with “20,000 loud noes”? against him; bat he was soon 
4+¢tsleared out.’’ To quiet these people, they were driven back 
tv force. In the mean Nine a large flag was displayed from 
Tammany Hall, (which is adjacent to the park) inscribed “‘hait 
¢o the chicf”—but the walls of the building seemed to tremble 
ander the indignation expressed, and it was promptly with- 
drawn. After the resolutions were adopted, a search was made 
for the intended chairman and his band—tie latter had dis- 
persed, but the former being identified, was swiftly “passed 
over the heads of thousands,’’ and rescued only through the m- 
terference of same of those whom he had presented himself to 
dnsult. It is meta littie remarkable that an Englishman, also, 
(the ink on whose naturalization certificate was hardly dry), 
took a leading part, as a disciple of William Cobbett, in certain 
democratic proceedings lately had in Philadelphia, and demo- 
<ratically told the American people present what they ought to 
de, concerning the bank ofthe United States. 


Enea 
difications and restrictions as congress in their wisdom may 
deem expedient. 

Resolved, That the directors of the banks in this city, select 
ed as depositories of the public moneys, be respectfally requesy- 
ed to rescind the contracts with the secretary of the teasury, 
and by refusing longer to be instrumenta) in prolonging the un- 
paralleled distress and excitement which pervades the commu- 
nity, they will, in the opinion of this meeting, entitle then)- 
selves to the gratitude of all the laboring and trating classes. 

Resolved, That the proceedings of this meeting be signed by 
the president, vice presidents and secretaries, and forwarded to 
the representatives of this city, and senators of this state jin 


congress, with a request that they be Jaid before both houses, 
and that they be published. 


Another great meeting of the people of Richmond was held 
at the capitol of Virzinia, on the 7th inst. Thomas Rutherford, 
esq. in the chair, at which a committee of seven was appointed 
to draft a memorial to congress, setting forth the distresses of 
the people, because of lost confidence, in consequence of the 
acts of the executive of the United States, and praying fora 
prompt restoration of the public deposites, &e. On motion of 


Chapman Johnson— Benj. W. Leigh was appointed chairman of 
the committee. 


In other parts of Virginia the people are moving in the same 
direction. It is a season of great excitement ip that state. 


Many large meetings of the people, though not one public offi- 
cer was present, have been held in Ohio. The minority of the 
legislature has also entered a strong protest against the “in- 
structions’? which were naturalized a short time ago—the re- 
port being that they were of foreign birth. 


Another great meeting at New York. The merehants and 
other dealers were invited to attend a meeting at the exchange 
last ‘Tuesday afiernoon—and they did meet! Four thovsand 
eight hundred persons were counted within the portals of the 
building, every avenue to the great hall was filled, and Wall 
street blocked up by from 5,000 to 8,000 respectable people, who 
could not get into any part of the house. The object was to re- 
ceive the report of the committee who have visited Washing- 
ton, and to act upon it as circumstances required. We cannot, 
at present, insert particulars. The conduct and language of 
the president, of the vice president, and of the secretary of the 
treasury, though very mildly set forth, was heard related with 
deep attention, and strong marks of disapprobation, but when 
Mr. Selden’s course was alluded to, his name were received with 
loud cheers, and a vote of thanks given him, after repeated 
rounds of applause—but cries of **shame,”’ “shame,” “*shame,”’ 
followed a mention of the names of Messrs. Cambreleng, While 
and Lawrence (especially the last), who are the other members 
of congress from this city. The business of the meeting being 
finished, there was no way of escape from the crowd but through 
tle back passages of the building, because of the mass of close- 
ly packed human beings in Wall street—to whom, at their re- 
quest, the proceedings had in the hall were read by Mr. Philip 
Hone, (who himself could not get within the house) and receiv- 
ed with hearty and loud marks of approbation. Mr. Hone, then 
taking off his hat, said “‘three cheers for Dudley Selden,’’ and 
they were given with all the might of the people. 

We shall insert the report of the committee and the resolu- 
tions, as matters of record. The substance of the former is, 
that no hope can be entertained that the executive of the United 
States will either restore the deposites, or sanction any pro- 
ceedings to renew the charter of the bank, or to establish a new 
bank, until after the charter of the present one shall have ex- 
pired; and then, if the experiment now moxing has failed, some 
scheme may be devised for collecting an¢ depositing the public 
revenue, without the intervention of any moneyed institution! 
The resolutions recommend forbearance and liberality among 
dealera, and appoint a committee of twenty five for general 
superintendence, and to confer with the bank of the United 
States and the state banks, with a view to produce harmony in 
their operations to relieve the ‘‘unparal'eled sufferings”? and 
“impending evils” of the people. 


This great multitude assembled and adjourned in a manner 
well becoming the seriousness of the occasion, except that one 
‘agrarian,’ within the hall, was very unruly, and interrupted 
the proceedings with ‘“‘hurrahs for Jackson’’—but he soon found 
himself out of the building, without well knowing how he got 
there—yet nnhurt, except in the loss of his hat and wig. 

When the committee said that they had waited on the vice 
president, there was a loud Jaugh of derision—the reference 


to the secretary of the treasury was received even less cour- 
teously. 


The memorial from Providence, praying for a restoration of 
the deposites, was signed by more than one thousand citizens. 


A great meeting has been held at Troy, at which a petition 
was adopted praying for a restoration of the deposites. The 
call of this meeting was signed by more than one thousand per- 
sons. 

THE PRESSURE. 

The failure of the banking house of S.& M. Allen, New 
York, on Saturday last, produced a great sensation in that city, 
for their operations must be counted by millions. The ‘*Com- 
mercial Advertiser’ says—The tidings flew over our city with 
electrical rapidity, and crowds of respectable citizens collected 
| in Wall street and were seen in clusters of hundreds, and per- 
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haps of thousands, and continued coming and going until dark. 
Cousternation Was upon every countenance; and the denuncia- 
tion of the president and his evil advisers, were loud, deep and 
universal. One of the directors of a pet bank, who is under- 
stood to have been active in produeing the derangement of the 
currency, appeared among the crowd; but soon disappeared 
under evidences of popular displeasure too unequivocal to be 
misunderstood. As to the extent of this failure, or how many 
houses it will carry with it, we have no certain information. 
‘he two principal branches of the house, were in this city and 
in the city of Philadelphia. But they have large establishments 
extended through the whole union—in almost every commer- 
cial city, aud several in the interior. These must all stop, of 
course; and are Warranted in saying, that the failure of twenty 
country banks, would not have been so disastrous to the coun- 
try.”? ; 

The same paper bears testimony to the honorable proceedings 
of the house, on this occasion, saying they ‘‘are returning the 
paper taken from the merchants, one and all, in exchange for 
their own’?’——s0 far as it is within their reach. This we should 
have expected of the Messrs. Allen; and we believe also that 
they are really rich—very rich, and, unless on account of the 
general embarrassment, would soon and easily extricate them- 
selves. But how are those indebted to them, to make pay- 
ment? The great cause which prevented them from fulfilling 
their engagements, equally operates on others. 


It is reported that otker heavy failures have followed that of 
Mr. Krower at Albany. Mr. K’s stoppage will have much in- 
fluence on business in the interior of New York, and among 
the farmers; for he was the heaviest dealer in the U. States in 
wool, which is a staple of great value in that state. The banks 
at Utica, are said, to have entirely stopped discounting. ‘The 
“Commercial” says—‘Certain high functionaries are said to 
be heavily involved in the failures at Albany. ‘Those who have 
sown the wind are thus reaping the whirlwind.”’ 


More good bills on England have been sold, for cash, at 422 
cents to the pound sterling, instead of 480, which latter is less 
than the real average par. if bills can be purchased at this 
rate, dollars will be an excellent article of importation from 
Englaud—a far better one thap broad cloths or calicoes, for 
paymeats for these are “doubtful.” 


A “run”? was made on the Susquelhannah bank in Baltimore, 
last week—but it sustained itself ably, and would have been 
efficiently supported, it is said. by the office of the bank of U. 
States, had its help been needed. 


At Philadelphia, four extensive failures occurred on the 6th 
instant, and others have happened since—perhaps, generally of 
persous who, in February, 1833, had a credit on which funds 
might have been raised to tlree er four times the amount of 
their debits. Others of large amount, have taken place at Cin- 
einnati, and much involved persons at different places. 


An establishment at Philadelphia, which employs 300 people, 


— 


The New York Commercial Advertiser states that one clo- 
thier’s establishment had been compelied to diecharge six hun- 
dred poor women from employ, many of whom have families, 


Several failures are rumored in this city, (Baltimore)—but so 
far as we have heard names given, of persons thought abun- 
dantly able to meet their engagements, in ordinary tines. With 
reference to such cases, the New York Star has the following 
pithy paragraph: 

‘**Hard times, are they not?’ observed one sufferer to the other. 
“Yes, hard enough, indeed, when I am compelled to expend 
my whole fortune in paying my debts.”’ 


The price of wheat at Wheeling was lately 70 cents, and now 
is 50 cents per bushel. 


A Philadelphia paper mentions that the proprietors of one of 
the largest manufacturing establishments in the upper part of 
that city, were unable, on Saturday last, to pay the 200 work- 
men employed by them their wages. It was the first time that 
such a thing had happened. They had on hand the best paper 
but could not get itdiscounted. Thiscircumstance had caus 

a considerable excitement among the workmen—but not against 
their employers. 


The great nail manufacturing company at Wareham, Massa- 
chusetts, has failed. The daily consumption of iron was seven 
tons—the annual value of the nails made $400,000. The work- 
men were discharged. 


Speaking of the unsuccessful attempt to raise a loan of $175,000 
by the city of Baltimore,* the New York American says—A fact 
equally significant as to the general scarcity of money, though 
it does not seem to have attracted notice, was displayed at the 
last meeting of our common council, when an ordinange was 
adopted authorising a teinporary Joan of $100,000, hecanse out 


of last year’s taxes, amounting to $971,865, ouly $193,000! had 
been collected. 


Thirty failures in all, and to the aggregate of 1,500,000 dollars, 
—— erent happened In the late flourishing town of New 
edford. 


Two large houses have failed in Boston. One, Messrs. Flint 
&c. Co. for 500,000 dollars. 


The extensive house of Bueknor & Co. Wall street, New 
York, has failed for a large amount, and several others for less- 
ersums. The present amount of failures in that city, because 
of the derangement of the currency, is about fifty. 


The Huntsville Advocate of the 28th ult. said—Our dates 
from New Orleans are tothe llth inst. But one single sale of 
650 bales of cotton had been made, and that at Liie. 


Another, and a highly rexpectable house has stopped in Phi- 
ladelphia, which shews 130.000 dollars in undoubted means, 
(in ordinary times) though its whole debts amount to only 
21,000 dollars. 


MISCELLANEOUS. 





though, for ten years past, always paying them off, in cash, 
when due, has been compelled to offer to the working people 
an instant discharge from employment, or the receipt of due 
bills, for payment of their wages. 

And at the same city the practice of many farmers, having 
made sale of their produce, is said to be—to demand specie, 
or the bills of the bank of the United States, to carry home with 
them. 


A New York paper says—To show the extent of the present 
stagnation of affairs produced by the total want of confidence 
in the mercantile community, we state that the labor account, 
[to carmen and other porters, &c.] of one of our most respec- 
table and active houses connected with foreign trade, which 
usually amounts to from 70 to $90 per week, amounted last 
week to 62 cents, or five York shillings! For the correspond- 
ing week of last year, it was $89. 


The Richmond Whig says that ‘‘a long and gloomy period of 
suffering is before the country, which will bankrupt many a 
flourishing man, curtail the comforts of many an humble fire- 
side, and be felt by all wiro have to labor for their eupport. The 
rich, however, may grow yet richer, on the necessities of the 
general community.’’ 


The Richmond Compiler says—The distress in our community 
is felt to an alarming extent, and destruction uot only covering 
our rights but our fortunes, and every source of maintenance 
left as a reward of industry. 

The value of exchange on England, has fallen about 13 per 
eent. within sixty days. Merchandise is without demand, and 
almost without price. Flour but a few weeks ago, was readily 
sold at $53 a 6} per bbi—to day it cannot be sold at 44. To- 
bacco has declined in L pers from 15 to 20 per cent. and not for 
want of foreign demand, but because there is no money to buy 
it—confidence almost entirely destroyed. These facts are felt, 
and call aloud for redress. 


The Philadelphia Gazette says that the Salem (N. J.) banking 
company has failed—and that a large amount in its notes had 
just before been offered to the brokers, some of whom made 
considerable purchases. 


The Philadelphia Inquirer of the 12th says—According to ru- 
mor, no less than four additional failures took place in this eity 


To shew how things are managed in New York, we abstract 
the following particulars fiom the ‘“‘American” of that city. 

At the late great meeting at J'ammany Hall, seventeen per- 
sons were named to bear the memorial, &c. in favor of the re- 
moval of the deposites, to Washington. Of these 11 declined 
the service, but the other six departed on Monday last, and are 
thus deseribed— 

John W. Hardenbrook, custom house officer. 

Levi Kidder, one of the late negotiators at Albany about the 
‘Seventh ward bank,’’ in New York. 





*This loan was asked to pay the instalinents in the Baltimore 
and Ohio rail road. The loan of 1831, (when the money mar- 
ket was much oppressed), for more than 300,000 dollars, was 
freely taken at an average of about 3) per cent. premium, and 
149,000 more offered than was required; but for this loan only 
1,000 dollars were offered within the limited period. 


+**Thereby hangs a long tale,’’ and one that ought to be told, 
and should be promptly told, could we make room forit. But 
unfortunately, there is nothing new in corrupt influences to 
obtain bank charters, or get possession of the stock in them. 
In 1812, the patriotic Tompkins prorogued the legislature of 
New York, (which the governor then had power to do), on ac- 
count of direct bribery, for the support of a bill to incorporate 
the ‘“‘Bank of America”? now one of the deposite banks in the 
city of New York—and many cases have happened since of an 
alinost equally disgusting character. And, when to these things 
are added the brutal contests that have happened in another city 
to obtain stocks, the system becomes subject to severest repre- 
hension. But time is allowed only to say—that an exhibit or the 
division of the stock in the “Seventh ward bank’? may be 
found.in our last vol. (44) page 371, in which it appears that the 
commissioners, and their relations and their journeymen, ob- 
tained 1,135 shares—public officers of various descriptions, 1,985 
shares—members of the legislature 550 shares—and the whole pub- 


| dollars, siz millions were offered for. 

On the managements used to obtain the charter of this bank, 
a long report was made to the legislature of New York on the 
4th instant. It is levelled at the *-lobhy members,’’ aud deizils« 


the amount of stocks that were to be divided among different 





yesterday. 


persons for their influence, and one of these named is ‘Levy 


lic, FORTY shares—and, though the stock was only 500,000 
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Joseph Meeks, cabinet maker. 

John S, Earl, unknown; name not on the directory. 

John M. Merritt, in the directory, and said to be an attorney 
—but never before heard of by the editor. 

John P. Deterick—a “‘street auctioneer” for the sale of old 
furniture, whose business may be estimated from the fact, that, 
of the $215,541 auction duties paid to the state, by the auction- 
eers of New York, this said Deterick paid the enormous suin of 
eight dollars and sixty-three cents. 

Of these six then, Mr. Meeks, a mechanic, is ‘the only one 
that, as is well observed, “has any immediate connection with 
the business’? of the great city of New York. 

So elsewhere. The list of the signers of the memorial to con- 
ress, from Baltimore, for a restoration of the deposites, per- 
aps, has on it the names of at least five-sixths, or more, of the 

business men in this city, as the list, published in the newspa- 
pers, will shew. We shall soon have a published list of the 
signers of the counter memorial. It will be exceedingly useful 
to the banks, and to busivess in general, that all persons may 
know those who do not feel a pressure for mouey. Would that 
we, ourselves, were in that happy estate! 


, MONEY MATTERS! 

We neglected to mention last week, that the brig Lady 
Adams arrived at Baltimore from the Pacific, with silver in 
plate, and some coin, worth in all about $350,000. 

PR mene check drawn by one of the Boston banks on the 

x bank of New York, for 5,000 doliars, waz presented and 
paid in 1,000 dollar notes, a few days ago. It had also two ge- 
auine endorsements upon it—but the Jast wasa forgery. It 
was not yet known how this draught was feloniously obtained. 

Tke person, who committed the late forgery on the bank of 
Virginia, by which a good check for 96 dollars was made one of 
$9,600, and paid, is supposed to have been arrested at Easton, 
Pa. Much good money was found upon him, and also a great 
mony spurious notes, with plates and dies and implements of 
the trade. 

Two or three great forging establishments have lately been 
discovered and broken up—one in Missouri by which the prin- 
cipal is thought to have realised a fortune of more than 150,000 
dollars! Many apparently respectable people bave been impli- 
cated in these transactions. 

Between shavers and forgers it seems that honest persons 
will have to keep a bright look out. 

Notes of the Farmers bank of Virginia have been sold at five 
per cent. discount ia Philadelphia. 

1 @ @ Beene 


FOREIGN NEWS. 
From London papers to the 23d and Liverpool fo the 24th Decem- 
ber, both inclusive. 
GREAT BRITAIN AND IRELAND. 

Parliament had been prorogued to the 4th December. Lord 
Dunham was about proceeding to Vienna to represent Great 
Britain at the Germanic confederacy. Ten sail of the line weie 
prepacing to leave England to reinforce the Mediterranean fleet; 
and a report had got into circulation, though not believed, that 
Englaud and France were about to interfere to put an end to 
the asceadancy of Russian iufluence at Constantinople. The 
money market was active and over supplied. Incendiarisin 
had broken out in some of the counties of England; and the 
county of Kildare, in Ireland, was in a state of great distress. 
‘The editor of the Dabdlin Pilot had been convicted of a libel, for 
publishing O’Coanell’s letters. O’Connell acted as his coun- 
sel. The preliminary measures were taking for introducing a 
new tithe bill at the next session of Parliament. 

FRANCE. 

The Duke of Orleans was about to visit America with a view 
of speading a year amongstus. Several arrcsts had taken place 
in Paris; the formation of political associations were spoken of, 
and the goverumeat were concentrating its forces at Paris. In 
La Vendee an association of 500 robbers had been organized, 
who attacked whole districts and even menaced the troops; 
forty of thew had, however, been captured. 

PORTUGAL. 

It is stated in the public papers that colonel Hare, a deputy 
negotiator of Great Britain, was negotiating an arrangement be- 
tween Don Pedro and Don Miguel, and it is added, by private 
Jetters, that France had joined England in her endeavors to 
anediate between the twe brothers. Don Miguel was entrench- 
ed at Santarem about ten leagues distant from Lisbon, with 
about 15,000 men, and Pedro’s army of about equal force was 
stationed about half wav between the two places. A division 
of the latter was nearly cut to pieces in an attack upon the 
former, not long since. 

On the 7th December Lisbon was thrown into great excite- 
ment in consequence of the attempt to arrest count Taipa, one 
of the house of peers. His offence consisted in having address- 
ed strong though respectful remonstrances to Don Pedro, against 
continuing his ministers, The count refused to submit to the 
arrest and threw himself upon the protection of the house of 
peers, whe formally remonstrated with Don Pedro, deciaring 
that, as the constitution exempted the members of their body 





Kiddert” Teo judge of the character of these proceedings, the 
chief manager, (a James Perkins), brought this charge against 
the bank— 
‘© F'o cash paid for supper at Jesup’s $626 00.” 
SLX MONDREP AND TWENTY SIX POLLARS FOR DONE surrer! 





et 
from arrest except when ordered by themselves, if their col- 
league was arrested that they would consider themselves so, 
Don Pedro disavowed the act, aud thus the matter rested. 
SPAIN. 

Gen. Rodi had entered Portugal and penetrated as far Miran- 
da, with a view of surprising Don Carlos, and it is said that 
Spain, without consulting either Don Pedro or Don Miguel, had 
determined to send a considerable force to secure Don Carlos, 
if possible. It appears that this measure was taken in conse- 
quence of Don Carlos having resolved to shew himself in Spain 
with a view of inspiriting bis partisans. His sojourn there was, 
however, but of short duration, and it was with difficulty thar 
a part, Only about thirty, of his suite were enabled to save 
themselves. The prince, at the Jas: advices, was at Elvas, 
where it was thought he would be dislodged. 

The other accounts are of a conflicting character. By one, 
the affairs of the queen are represented as any thing but trium- 
phant, and that Valencia had declared against her; while in the 
same paper it is announced that her forces had gained various 
victories over the insurgents, and that the commercial body of 
Madrid had advanced 44 millions to supply the wants of her go- 
vernment. 

TURKEY AND EGYPT. 

Inecendiaries were stiil at work in Constantinople; another 
yo eaeenee on the 3d November; it was, however, soon sub- 

ued. 

Mehemet Ali had commissioned four banking houses to pay 
500,000 florius to the porte, being tribute due. 

GREECE. 

King Otho was about to visit the several ports of bis kingdom. 

Candia was in a state of revolt. 
AUSTRIA, 

Prince Esterhazey, the father of the present ambassador at 
the court of St. James, had died; he was deemed the richest 
inan in Europe, and yet his prodigality had subjected his in- 
inense estates to sequestration for the benefit of his creditors. 

= 48 @ Stew 
THE POWER OF THE VETO. 

The following alteration of the constitution of the United 
States, with relation to the power of the executive veto, has 
been submitted to the house of representatives of Kentucky, by 
Mr. Davis: 

Resolved by the general assembly of the commonwealth of Ken- 
tucky, ‘That the senators in congress from this state be instruct- 
ed, and the represeutatives be requested, to introduce the follow- 
ing propositions, as amendments to the constitution of the U. 
States, to be proposed by congress to the legislatures of the se- 
veral states: 

ist. The president of the United States shall be elected for 
the term of six years; and after the expiration of his term of 
service, shall be forever ineligible to that office. And whenever 
the office of president shall become vacant, from any cause 
whatever, the vice president, or other persons filling the office 
for the remainder of the term, shall alse forever be ineligible to 
the office of president. 

2d. When a bill shall have passed both houses of congress, 
it, shall, before becoming a law, be presented to the president 
of the United States. If he approve, he shall sign it; but if 
not, he shall return it, with his objections, to the house in 
which it shall have originated; where said objections shall be 
entered at large in its journal, and the said bill shall be re- 
considered. If, after such reconsideration, two-thirds of that 
house shall agree to pass the bill, it shall be sent, together with 
the president’s objections, to the other house, by which it shall 
be reconsidered; and if approved by two-thirds of that house, 
it shall become alaw. But il, after said bill shall have been so 
returned by the president, it shall pass by a less majority than 
two thirds ofeither house, said bill shall be then laid on the table; 
and within twenty days next after the commencement of the 
first session of the ensuing congress, shal! be called up in both 
houses, and if passed by a majority of all the members elect of 
both houses, it shall become a law. : 

3d. The president of the United States shall not remove any 
officer, in whose appointment the concurrence of the senate 
shall be necessary; but, for sufficient cause, he may suspend 
such officer from the exercise of the duties of his office; but he 
shall, within the first ten days after the commencement of the 
next session of the senate, lay before that body the cause of 
such suspension. The cause of such suspension shall then be 
considered by the senate; and if it shall be deemed sufficient, 
the officer so suspended, shall,be adjudged to be removed from 
his office: but if the senate shall consider the same insufficient, 
the suspension of the said officer shall immediately cease, and 
he be restored to all the rights and privileges of his office. 

Btw 
PENSION FUND. 
Bank of the United States, January 23d, 1834. 

Sir: I have had the honor of receiving your favor of the 13th 
inst. in which vou state that the directions of the commission- 
er of pensions to transfer the funds, books and papers of the 
petsion agency, under the act of congress of June 7, 1832, from 


the bank of the United States to the president of the Girard 
bank, were in conformity to instructions given to him by you. 
Having thus ascertained that these directions emanated from 
the highest authority, claiming the power to give them, the 
board of directors have proceeded to consider how tar they 
would be justified in conforming to them—and after a very de- 
liberate examinatioa, they have instructed me to apprize you 
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that they cannot, consistently with their duty, under the act of 
congress assigning the pension agency to the bank, make the 
transfer you have requested. ; . 

Having communicated this determination, I might stop here; 
but it accords better with the feelings of respect entertained for 
you both personal and officially, to explain to you, without re- 
serve, the reasons of their decision. This I shall doin a few 

ords. 
whe payment of pensions was no part of the original con- 
tract with the bank, which stipulated only to perform the du- 
ties of commissioners of loans. It was not until after the bank 
was chartered, that an act of congress devolved upon it this 
charge, whicb was not declined from a natural desire to give 
every facility which it could afford for the transact.on of the 

ublic business. But having assumed the duty, the bank will 
not the less faithfully perform it, because it is at once volunta- 
ry, gratuitous and burdensome. 

The bank, then, is in the execution of the acts of congress. 
Those acts prescribe certain duties to certain officers—the con- 
gress itself being the common and only judge between them 
when they differ in opinion as to their respective powers, and 
all agreeing that whatsoever congress has prescribed, must be 
obeyed till congress otherwise directs. It is no justification to 
the bank to obey any other authority; for if it pays money or 
transfers money without the authority of congress, its accounts 
may be disallowed by the accounting officers. This, as you are 
aware, has already occurred, in consequence of its obedience 
to the instructions of the officer now issuing this order; and the 
question which now presents itself is, whether congress, hav- 
ing by positive enactment, placed the moneys in the bank, has 
authorised the secretary at war to withdraw them. The deci- 
sion of this question depends of course on two things—t\st, 
what cougress has directed the bank to do; and 2d, what con- 
gress has authorised the secretary at war to do. Of these in 
their turn. 

The charter of the bank, passed on the 10th April, 1816, de- 
clares that the bank “‘shall do and perform the several and re- 
spective duties of commissioners of loans for the several states, 
or any one or more of them whenever required by law.’’ As 
soon as the bank was organized, the act of March 3, 1817, pass- 
ed, providing— 

Ist. That the several duties of commissioners of loans for 
the several states shall be performed by the president of the 
bank of the U. States, the presidents of the several branches of 
said bank, and by the presidents of such state banks as the bank 
of the United States might employ in states where no branch of 
the bank of the United States should be established.’’ And 

2d. “That it shall be the duty of the secretary of the treasury 
to notify the president of the bank of the United States, that 
the duty now performed by the commissioners of loans will be 
transferred to the bank of the United States; and he shall di- 
rect the commissioners of loans, and the agents for military 
pensions where there is no commissioner, respectively, in the 
several states, to deliver to the president of the bank of the U. 
States, or to the president of a branch thereof, or to the presi- 
dent of such state bank as the bank of the United States may 
employ, on such day or days as he may designate, the register 
and all the books and papers of their respective offices’’—con- 
cluding with a proviso that “this should not be construed to 
extend to any agent for military pensions in any state where 
there was no bank established by law.” 

An act of congress had in the mean time passed on the 24th 
of April, 1816, declaring ‘‘that the secretary at war, is autho- 
rised and required to appoint some fit and proper person in 
thoses states where there is no commissioner of loans, and also 
in the district of Maine, to perform the duties in those states 
and territories, and in said district respectively, relating to pen- 
sions and pensioners, which are now required of said commis- 
sioners in their respective states.”’ 

These acts form the basis of the pension agency system of 
the United States, which is— 

That the bank of the United States and its branches pay the 
pensions in states where the bank and those branches are es- 
tablished—that the bank designates for that purpose, some state 
bank, in states where there is no branch bank—and that where 
there is neither a branch of the bank of the United States, nor 
any state hank which it can designate, the sectetary at war is 
authorised to appoint a pension agent. Accordingly, whenever 
a new pension agency not provided for in these acts was to be 
established, a special act of congress was necessary. 

Thus on the 3d of March, 1819, an act passed by which the 
secretary of war was authorised “to appoint an agent in addi- 
tion to the one already appointed in the state of Tennessee, for 
the purpose of paying pensioners of the United States residing 
in east Tennessee.”’ 

So, on the 20th of May, 1826, the secretary at war was in like 
manner “authorised to establish a pension agency at Pitts- 
burgh, in the state of Pennsylvania, for the payment of pension- 
ers of the United States, resident in that vicinity—and that, the 
secretary of the treasury is authorised to make the necessary ar- 
rangements with the bank of the United States, for paying the 
before mentioned pensioners at the office of discount and depo- 
site of said bank at Pittsburgh.”’ 

From these, it is manifest, that a positive law directed the 
transfer to the bank of the United States of the pension agency 
—and that the secretary at war had no authority whatever to 
change the svetem of congress. So clear was this, that when 
in the year 1829, the same officer who lias directed this trans- 
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fer, ordered a similar transfer at Portsmouth, New Hampshire, 
the order was retracted. In like manner, when your predeces- 

sor established a pension agency in Albany, the subject was ex- 

amined by yourself, in consequence of the representations of 
the bank against that measure, and you did me the honor to 

write to ine on the Ist of March, 1832, as follows: ' 

*T am satisfied from a careful examination of the laws of 
congress, that this department is not warranted in appointing a 
pension agent in any state where the United States bank has 
established one of its branches. Hence the agent at Albany hae 
been notified that his appointment by this department bas. this 
‘day ceased.”’ 

It will, therefore, be admitted, that up to the Ist of March, 
1832, there was not the least authority in the departinent of war 
to make this transfer, and it remains to be seen what power 
congress hag since given to that department. 

The only authority alleged on this occasion by the commis- 
sioner of pensions is that the act of the 7th of June, 1832, pro- 
vides **that the pay allowed by this act shall, under the direc- 
tion of the secretary of the treasury, be paid at such places and 
times as the secretary shall direct,’’? which authority was, bya 
resolution of congress of the 28th of June, 1832, transferred to 
the secretary of war. 

The effect of this provision is now to be considered. When 
congress passed the act of June 7, 1832, there had existed a 
pension agency from the year 1789, a period of forty-three years. 
‘The laws had fixed that the bank of the United States and its 
branches should be the pension agents, and that the secretary 
of war should appoint pension agents where there was neither 
a branch of the bank of the United States, nor a state bank, 
That system had been in operation for filteen years and was 
perfectly familiar to congress, who had been legislating upon it 
for those fifteen years, adding to the pension list numerous 
classes of pensioners, to be arranged according to their resi- 
dences, to the agencies most convenient for them. 

In prosecution of the same design, the act of June 7, 1832, 
made a large addition to the pension list, accompanying it with 
a general declaration that the pensioners should receive their 
allowances “‘atsuch places and times, as the secretary of the 
treasury might direct.”’ 

It is very difficult to imagine that in this phraseology con- 
gress had any other design than to do what they had so often 
done before—anthorise the arrangement of the pensioners ac- 
cording to localities, by paying them at the pension agencies 
most convenient to their respective residences. 

To the payment of any pension there must be a union of four 
things—a time when to receive—a place where to receive—a 
person to receive, and a person to pay. Congress knew this per- 
fectly—and in this act of June 7, 1832, they designated the re- 
ceiver—the time and place of receipt, but said nothing about the 
agent who was to pay, because to assign the place was only to 
designate the pension agency existing at that place—a pension 
agency long established by previous acts of congress, and which 
could not even be altered, as has just been seen, except by a spe- 
cial act of theirown. The question then arises—does the au- 
thority to name the place of payment, authorise the secretary to 
appoint the person who is to make the payment? Still further— 
does an authority to name the place of payment at which place 
there is already an agent, authorise the secretary to dismiss that 
agent—to appoint another in the same place—to withdraw the 
funds from the old agent and place them in the hands of the 
new agent? The question, in short is, whether places and per- 
sons are synonymous. The word “places”? too, must be used 
in its ordinary and common sense meaning, without being 
strained from its natural construction in order to diminish the 
power of congress. In that meaning Philadelphia is a place, 
New York is a place, Baltimore isa place—and when the se- 
cretary is authorised to assign the pensioners to these places re- 
spectively, it must have been intended to designate the generat 
locality of those cities. 


To go further than this—to say that Cheennt street is one 
place, and Third street is another place—that the banking honse 
of the United States bank is one place, and the Girard banking 
honse is another place, and that the secretary may appoint a 
pension agent for every street—seems to involve an utter 
confusion of all distinction of persons and places. Sach a 
change is a change of ageney—but not a change of place. 
There would be more plausibility, though not more justice, in 
this constroction, ifany actual change of “place” had occured, 
But this is not even coutemplated. The commissioner of pen- 
sions, in his letter of the loth to the president of the Girard bank, 
snys expressly, that it is determined at present to confine the 
payments under the act of June 7th, 1832, “to the hank of de- 
posite,’? which are of course in the places where the bank and 
its branches now are; and in your letter to me of the 13th in- 
stant you mention that “the commissioner of pensions, in ‘au- 
thorising the banks of deposite to make the payments onder the 
act of June 7, 1832, instead of the bank of the United States at 
those places where local banks have been selected by the treasury 
department cs banks of deposite, acted in conformity with in- 
structions given him by von. Itis manifest, then, that these 
instructions do not direct the place where the payments are to be 
made. They direct the person who pays in that place;—it makes 
no change in the p/ace—it only changes the agent who is to 
make the payment in that place—and here seems to lie the ra- 
dical error of the whole proceeding. 

The unsoundness, moreover, of such a construction, will be 








seen in the dangerous consequences to which it leads. The 
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secretary is simply authorised to direct the times and places at 
which certain soldiers are to receive their pensions. From this 
phrase it is attempted to deduce the following consequences. 

The secretary at war by the act of 1816, is authorised to 
specu’ pension agents “in those states and territories where 

e is no commissioner of loans.’’ Under the authority of these 
phrases, he appoints them in states and territories where there is 
a commissioner of loans. 

The act of March 3d, 1817, directs a formal surrender to the 
bank, ofall the records of the pension agencies. The secretary 
by virtue of these phrases, orders the bank to give up the funds 
aud records to agents of his own appointment. 

Congress deemed it necessary to pass a special act to enable 
the secretary of war to appoint a pension agentian Pittsburgh 
and again in Tennessee. These phrases are now construed 
to empower the secretary to appoint pension agents without li- 
mitation. 

The pension money of last year, amounting to more than 
three millions and a half of dollars, was mainly placed in the 
bank of the United States, whose whole capital was pledged 
for the safe keeping and the proper disbursement of the funds. 
The commissioner of pensions finds in these words a power to 
withdraw the whole of these funds, and place them in the 
hands of individuals on personal security alone; to appoint an 
indefinite number of agents;—to make contracts with banks— 
and to take bonds and securities from individuals. ; 

Congress is now legislating to authorise the secretary to ap- 
point a pension agentin Alabama. According to this construc- 
tion, their labor is superfluous, since the secretary nay appoint 


an agent, not only in Alabama, but wherever and whenever be 
thinks proper. 


The very title of the act seems conclusive against ascribing to 
it any such design. We have seen that the original transfer of 
the pension agencies was made by a formal act of congress, 
with all its cautionary stipulations. We have seen that when- 
ever any authority over pension agencies was given to the se- 
cretary of war, it was by virtue of a separate and clear act of 
congress. Now if congress inteuded to alter this established 
system, undoubtedly they would have said so; yet this aet, 
which is supposed to repeal and supersede no less than five acts 
of congress—the act of 1809—the act of April 10th, 1816—of 
April 24th, 1816—of 1819—of 1826—is merely an ‘‘act supple- 
mentary to an act for the relief of certain surviving officers and 
soldiers of the revolution.”’ Itsays nothing about pension agen- 
cies— professes to repeal nothing— to transfer nothing—to change 
nothing in regard to them—and the only words it uses, frown 
which this extraordinary power can be extorted, are words ab- 
solutely necessary to convey the intention, that as some times 
and places of payment must be designated, these, as matters of 
detail, were left to the executive officers. 

That neither congress nor the executive officers themselves 
supposed that the act was liable to such a construction, is ap- 
parent from their conduct since its passage. 

The act itself was passed on the 7th of June, 1832, yet on the 
7th of January, 1833, the house of representatives of that same 
congress passed a bill “authorising the secretary at war to estab- 
lish a pension agency in the town of Decatur, in the state of 
Alabama, and provide for the paying of certain pensioners in 
said town of Decatur.’’ That bill was lost in the senate, on the 
ground, it is believed, of its being an interference with the pro- 
vision for paying the pensioners through the bank of the United 
States. 

At the present session of congress, that bill with the same 
title, is again reported, and now awaits its third reading. 

Now, if the congress who passed the act of June 7, 1832, 
thought that it empowered the secretary of the treasury, or of 
war, to establish pension agencies, why did they propose a spe- 
cific act for the purpose of authorising him to establish a single 
agency? That the secretary of the treasury did not so construe 
it, is manifest from the fact, that although the act of May 15th, 
1828, gave the same power to the secretary of the treasury as 
this act of 1832 does—that is, authorise the payments “‘at such 


places and days as the said secretary may direct,”’ yet that offi- 


cer never, it is believed, appointed any agent or directed any 
transfer of pension funds under its authority. 

That the war department did not so construe it, is evident 
from the fact that, during eighteen months from the passage of 
the act to the present time, the pensioners under this act have 
been arranged to the respective pension agencies, and have 
been paid there without any distinction of place between them 
and the other pensioners. 

Thus in the report made to you by the commissioner of pen- 
sions, on the 27th of November, 1833, he says— 

“To pay the pensioners under the acts of March 18th, 1818, 
May let, 1820, and March \st, 1823, there have been sent to the 
pension agencies, during the year past $774,376 88 

“To pay invalid pensioners 287,134 66 

“To pay pensioners under the act of June 7th, 

1832 3,547,179 57” 


Intimating no difference of any kind between the pensioners 
under this act and other preceding acts. 

On the whole, it appears to the board of directors that the in- 
structions of the commissioner of pensions has no warrant of 
law—that they cannot surrender the books and papers and funds 
committed to them by congress, without a revocation by con- 
gress of that trust. Congress is fortunately now in session, and 
if it be the pleasure of that body to release the bank from this 
eharge, it will be very promptly and willingly surrendered. But 





——__z 
until then they do not feel themselves at liberty to do what they 
would deem a violation of their duty to congress. 

In the meantime, however, the pension agents will not con- 
sider themselves at liberty to pay any pensions under this act 
while the present injunction not to pay them exists, as it may 
create an Obstacle in the settlement of their accounts. Accord- 
ingly no pensions under this act will be paid without further in- 
structions from the commissioner of pensions. I have the ho- 
nor to be, very respectfully, yours, 

(Signed) 
Hon, Lewis Cass, secretary of war. 
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REMOVAL OF THE DEPOSITES. 
IN SENATE OF THE UNITED STATES, FEBRUARY 5, 1834. 

Mr. Webster made the following REPORT: 

The commitiee on finance, to whom has been referred the report 
of the secretary of the treasury of the 3d of December, 1833, on 
the removal of the public deposites from the bank of the United 
States, and a resolution, submitted to the senate by an honorable 
member from Kentucky, declaring that the reasons assigned by 
the secretary for the removal of said deposites are unsatisfactory 
and insuffictent, have agreed on the following report: 

The act incorporating the bank cf the United States, as is 
justly remarked by the secretary, is a contract, containing sti- 
pulations on the part of the government, and on the part of the 
corporation, entered into for full and adequate consideration, 

The government became party to this contract by granting 
the charter, and the stockholders by accepting it. **In consider- 
ation,’ says the charter, ‘“‘of the exclusive privileges and bene- 
fits conferred by this act on the said bank, the president and di- 
rectors thereof shall pay to the United States, out of the corpo- 
rate funds thereof, one million and five hundred thousand dol- 
lars, in three equal payments;”’ and, in another section, it de- 
clares that “‘during the continuance of this act, and whenever 
required by the secretary of the treasury, the said corporation 
shall give the necessary facilities for tranferring the publie funds 
from place to place within the United States or the territories 
thereof, and for distributing the same in payment of the public 
creditors, without charging commissions, or claiming allowance 
on account of difference of exchange; and shall do and perform 
the several and respective duties of the commissioners of loans 


for the several states, or any one or more of them, whenever re- 
quired by law.”? 


The section immediately following this provision, is in these 
words: ‘*.4nd be it further enacted, That the deposites of the 
money of the United States, in places in which the said bank 
aud branches thereof may be established, shall be made in said 
bank or branches thereof, unless the secretary of the treasury 
shall at any time otherwise order and direct; in which case the 
secretary of the treasury shall immediately lay before congress, 
ifin session, and if not, immediately after the commencement 
of the next session, the reasons for such order or direction.”’ 

It is not to be denied or doubted that this custody of the pub- 
lic deposites was one of the ‘‘henefits’’ conferred on the bank by 
the charter, in consideration of the money paid, and the servi- 
ces undertaken to be performed, by the bank to the govern- 
ment; and to this custody the bank has a just right, unless such 
causes have arisen as may have justified the secretary in giving 
an order and direction for changing that custody. Any order or 
direction, therefore, issued under the provisions of this law, 
necessarily involves a consideration of the just extent of the 
secretary’s power, and of the rights of the bank. 

But congress, in making this provision, unquestionably had 
in view the safety of the public funds, and certain important 
financial objects, as well as the making of a just consideration 
to the bank for the sum paid, and the services undertaken by it; 
and with this view, also, it has expressed its will, that the de- 
posites shall continue to be made in the bank until good cause 
shall arise for ordering otherwise. Of this good cause, the se- 
cretary of the treasury, in the first inetance, and congress, ulti- 
mately and conclusively, is constituted the judge. Every order, 
therefore, of the secretary for changing the deposites presents, 
for the examination of congress, a question of general political 
propriety and expediency, as well as a question of right and ob- 
ligation to the bank. 

These questions may be considered together. They are inti- 
mately connected; because the right of the bank to retain the 
deposites, and to enjoy the advantages vo he derived therefrom, 
cannot be denied, unless a case is shown to have arisen within 
the just power of removal vested in the secretary, and which 
made it bis duty to exercise that power. The secretary is only 
to remove the deposites for reasons. Of these reasons he is to 
give an account to congress. If they be insufficient to justify 
the removal, the bank has a right to a return of the deposites, 
and the country has a right, also, to expect that, in that case, 
the public treasure will be restored to its former place of safety. 

The secretary having removed the deposites, and having re- 
ported his reasons to both houses, the whole subject is now be- 
fore congress by way of appeal from his decision; and the ques- 
tion is whether that decision ought to stand, or ought to be re- 
versed. 

The power of the secretary, under the law, is evidently but 
provisional. Itisa power which he may exercise in the first 
instance; but the propriety of his conduct, in every instance of 
its exercise, is ultimately referred to the wisdom of congress, 
and by congress it must be judged. He is authorised to do the 
act, but congress is to examine it when done, and to confirm or 


N. BIDDLE, president. 
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reverse it. The secretary may change the deposites; but when 

, congress is to decide on the causes of such change, 
with authority either to sanction the removal, or to restore the 
deposites, according to its own judgment of right and expedi- 


4 order to decide whether the act of the secretary ought to 
be confirmed, it is requisite, in the first place. to fourm a just 
opinien of the true extent of his power under the law; and, in 
zue second place, to consider the validity of the reasons which 
he has specially assigned for the exercise of that power in the 
present Cuse. 

The opinion of the secretary is, that his power over the de- 
posites, so far as respects the rights of the bank, is not limited 
to any particular contingencies, but is absolute and uncondi- 
tienal. [fit be absolute and unconditional so far as respects 
the rights of the bank, it must be absolute and unconditional in 
all other respects: because it is obvious if there be any limita- 
tion, that limitation is imposed as much for the benefit of the 
bank as for the security of the country. The bank has contract- 
ed foc the keeping of the public moneys, and paid for it, as for 
a privilege or benefit. It has agreed, at the same time, that the 
secretary shali possess the power of removal; but, then, it is 
also agreed, that whenever this power is exercised, the reasons 
therefor shall be reported to congress; congress being thus con- 
stituted the final judge as well of the rights of the bank, in this 
particular, as of the good of the country. So thatif the secre- 
tary’s power be in truth absolute and unconditional, it restrains 
congress from judging whether the public good is injured by the 
removal, just as much as it restrains it from judging whether 
the rights of the bank are injured by the removal; because the 
limitation, if any, is equally for the security of the bank and of 
the public. 

If the bank be interested in retaining the deposites, then it is 
interested in the truth or falsity, in the sufficiency or insuffici- 
ency, of the reasons given for their removal. Especially is it so 
interested, since these reasons are to be rendered to a tribunal 
which is to judge over the secretary, and may form a different 
opinion on the validity of these reasons, and may reverse his 
decision. It clearly has an interest in retaining the deposites, 
and therefore is as clearly concerned in the reasons which the 
secretary may give for their removal. And as he is bound to 
give reasons, this very circumstance shows that his authority 
is not absolute and unconditional. Because, how can an ap- 
peal be given from the decision of an absolute power; and how 
can such a power be called on to give reasons for any instance of 
its exercise? If it be absolute, its only reason is a reference to 
its own will. 

The committee think, therefore, that no absolute and uncon- 
ditional power was conferred on the secretary; that no autho- 
rity was given him by which he could deprive the bank of the 
custody of the public moneys, without reason; and that there- 
fore his opinion is not to be admitted that, in no event, can any 
order for removing the deposites impair the right secured to the 
bank by the charter. If removed without good cause, the com- 
mittee think the removal does impair the rights of the bank. 

But the opinion of the secretary, as to his own powers, is 
hardly more limited in respect to the government and the coun- 
try, than in regard to the rights of the bank. 

Hia opinion is, that it is bis duty, and within his authority, in 
this view, also, to withdraw the deposites of the public money 
from the bank whenever such a change would, in any degree, 
promote the public interest. ‘‘The safety of the deposites,”’ he 
says, ‘‘the ability of the bank to meet its engagements, its fide- 
lity in the performance of its obligations, are only a part of the 
considerations by which his judgment must be guided. The 
general interest and convenience of the people must regulate 
his conduct.’? 

By the general interest and convenience of the people, the 
secretary can only mean, his own sense of that interest ard 
convenience, because they are no otherwise to be ascertained 
than by hia own judgment. 

The secretary’s construction of the law, is, therefore, that he 
has power to remove the deposites whenever, for any reason, 
he thinks the public good requires it. 

In this interpretation of the design and object of the law, and 
this broad construction of the secretary’s power, the committee 
do not concur. 

Although the power of the secretary is not restricted by any 
express words or terms, nor by any particular occasions for its 
exercise specifically and expressly designated or described by 
the law, yet it is not to be admitted, as the committee think, 
that this power is to be exercised capriciously, or in an arbitrary 


It is fit to be observed that no other law confers on the secre- 


tary such a wide discretion over the public interests in regard 


to any subject, or gives him a power to act on the rights of 
others, or on the rights of the public, in any part of his official 
duties, with so unlimited an authority as is here asserted. Eve- 
ry where else, he appears in the character of a limited and re- 
stricted agent. He is the financial officer of the government; 
he is the head of the department of the treasury. His duty is, 
to report annually to congress the state of the finances, and to 
communicate to either house, when requested, any information 
respecting the treasury; and he is to superintend the collection 
of the revenue. But he has no authority over the circulating 
medium of the country, either metallic or paper; nor has he the 
control of the nationalcurrency. It is no part of his duty either 
to contract or expand the circulation of bank paper, nor in any 
other way to exercise a general superintendence over the money 
system of the country. These general interests of the govern- 
ment and the people are not confided to his hands by any of the 
laws which created his office, and have prescribed his duties; 
and the committee are of opinion that the charter of the bank 
no more intended to give such a wide scope to the secretary in 
regard to the deposites, than other laws intended to give him 
the same wide scope in reepect to other duties of his office. 
No intimation of such intention is found either in the charter 
itself, or iu any of the legislative debates which took place in 
both houses when the bank was established; or in the discus- 
sions which have been had on the various occasions which have 
been more recently presented for calling forth the sentiment of 
congress. In none of these sources is there to be found any 
proof that the legislature has delegated, or intended to delegate, 
this extraordinary power of judging of the general interest of the 
people to the secretary of the treasury. Such a power, did he 
possess it, would necessarily make him the general superintend- 
ent of all the proceedings of the bank; because it would enable 
him to compel the bank to conform all its operations to his plea- 
sure, under penalty of suffering a removal of the public moneys, 
This would be little less than placing all the substantial power 
of managing the bank in his hands. But he is not by law its 
manager, nor one of its managers; nor has he any right, in any 
form, to interfere in its management. On the contrary, the 
very language of the charter rejects all idea of such general su- 
pervision over its concerns by him, or any other officer of go- 
vernment. That language is, that ‘for the management of the 
affairs of the corporation there shall be twenty-five directors an- 
nually chosen;”’ and, under the restrictions contained in the 
charter, these directors are entrusted with the whole general 
business of the bank, subject, of course, to all the provisions of 
the charter and the by-laws; subject, too, always to the inspec- 
tion and examination of either house of congress; subject al- 
ways to regular inquiry and trial, and bound always to commu. 
nicate to the head of the treasury department, on request, state- 
ments of its amount of stoek, debts due, moneys deposited, 
notes in circulation, and specie on hand. 
Under these restrictions, the establishment of its offices, and 
the appointment of its officers; the amount of its discounts, and 
every thing respecting those discounts; its purchases and sales 
of exchange, and all other concerns of the institution, are to be 
conducted and managed by the directors. There is nothing in 
the charter giving the slightest authority to the secretary to de- 
cide, as between the bank on the one hand, and the govern- 
ment or the people on the other, whether the general manage- 
ment of the directors is wise or unwise, or whether, in regard 
to matters not connected with the deposites, it has or has not 
violated the conditions of its charter. The statement which 
the bank is bound to make to the secretary, he may lay before 
congress; and he is doubtless, bound by his official duty, to 
communicate to congress any other information in his posses- 
sion, tending, in his judgment, to show that the bank had dis- 
regarded its charter, or failed to fulfil all or any of its duties. 
But here his authority, so far as it regards the genera! course 
and operations of the bank, ends. It is then for congress to 
act, if it see occasion, and to adopt the regular remedies for any 
evils which it may suppose to exist. But it transcends the 
power of congress itself to pronounce the charter violated, 
without hearing, without trial, without judgment; far less is 
any such power of pronouncing final judgment confided to the 
secretary. His power simply is, that in regard to the deposites 
of the public money, he is to judge, in the first instance, whe- 
ther just cause has arisen for their removal. 

The secretary seems to suppose, indeed the very basis of his 
argument assumes, that the law has confided to him a general 
guardianship over the public welfare, so far as that welfare is 


manner, or for loose or conjectural reasons, or on any idea of | in any way connected with the bank, or liable to be affected by 


an unlimited discretion vested in the secretary to judge on the 
general question of the public welfare; or, indeed, on any other 
grounds than those of necessity, or plain and manifest expedi- 
ency, directly connected with the subject over which the pow- 
er exists. 


The keeping of the public money is not a matter which is 
left, or was intended to be left, at the will of the secretary, or 


any other officer of the government. This public money has a 
place fixed by law, and settled by contract; and this place is 


the bank of the United States. In this place it is to remain 
until some event occur requiring its removal. To remove it, 
therefore, from this place, without the occurrence of just cause, 
is to thwart the end and design of the law, defeat the wil! of 
congress, and violate the contract into which the government 


its proceedings; and that he holds the power of removing the de- 
posites as the means, or instrument, by which he is to enforce 
his own opinions respecting that welfare. The committee do 
not adopt this opinion. They think that if such had been the 
design of the law, its provisions would have been very different 
from those which it does actually contain. 


If such general guardianship had been intended to be confer- 
red on the secretary, it is reasouable to believe that he would 
have been vested with powers more suitable to such a high 
trust. If he had been made, or intended to be made, general 
inspector, or superintendent, other authority than merely 
that of removing the deposites would have been given him, 
for this plain reason, that the government and the country have 
interests of much magnitude connected with the bank, besides 





has solemnly entered. 





the deposites of the publie moneys in its vaults, and to which, 
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interests if endangered, the removal of the deposites would 
bring no security. 

The government is proprietor of seven millions of the stock 
of the bank; and yet no authority is given to the secretary to 
sell this stock under any circumstances whatever, or in any 
other way to interfere with it. 

The bills and notes of the bank, too, are made receivable in 
all payments to the United States, until congress shall otherwise 
order; and no power is given to the secretary to prevent their 
being so received, either during the session of congress or in its 
recess, however the credit of these bills and notes might be- 
come depreciated. 

How is it possible to conceive that, if congress intended to 
give to the secretary a general right to judge of the operations 
and proceedings of the bank, and a power, of course, to declare 
when it had violated its duty, and was no longer trustworthy, 
it should yet leave him under an absolute obligation to receive 
its bills and notes iv all payments to the treasury, though they 
might have lost all credit; and place no means in his hands to 
execute his high authority of superintendent, except the mere 
power of removal? 

Wherever it is clear that congress has given the secretary a 
power, it has given him the means of informing his judgment 
as to the propriety of exercising that power. He has power to 
remove the deposites; and ample means are afforded him by 
which he may learn, from time to time, whether those deposites 
are safe. For this purpose, it is expressly made the duty of the 
bank to furnish him, so often as he shall require, if not oftener 
than once a week, with statements of the amount of the capital 
stock of the corporation, of the debts due to it, of the moneys 
deposited in it, of its notes in circulation and specie on hand; 
and he has a right to inspect the general accounts, in the books 
of the bank, relating to this statement. This statement enables 
him to judge of the solvency and stability of the bank, and of 
the safety of the public money deposited in it. Here, then, isa 
power, aud all appropriate means given for the just and en- 
lightened exercise of that power. Confined to the deposites, 
the power is accompanied with all rational auxiliaries and at- 
tendants. 

But for the depreciation of the bills of the bank, should that 
happen, and for other cases of maladministration, congress has 
provided just and appropriate remedies, to be applied by itself 
or others, in exclusion of the secretary. For redress of these 
evils, no power is given to him, 

For the security of the public interest, the law reservesa 
right to either house of congress to inquire, at all times, into the 
proceedings of the bank, and if, on such inquiry, it appears in 
any respect to have violated its charter, congress may bring it 
to trial and judgment. Power is given to the president, also, 
to institute judicial proceedings, if he shall have reason to be- 
lieve that any such violation has taken place. But no such 
power is given to the secretary. 

The proposition, then, cannot be maintained, that congress 
has relied, for the security of the public interests, and the pre- 
servation of the general welfare, so far as it is connected with 
the bank, on a general discretion reposed in the secretary: for 
two reasons, first, because it has not given him the appropriate 
powers of remedy in the most important instances; and, se- 
condly, because it has, in those instances, either expressly re- 
served those powers to itself, or expressly conferred them on 
the president. 

if the secretary cannot prevent the notes of the bank from 
being received at the custom houses and the land offices, even 
after they should be discredited; if he have no power to touch, 
in any way, the seven millions of stock belonging to the go- 
vernment; ifthe power of examination into the proceedings of 
the bank be given, not to him, but to either house of congress; 
if he have no power, but congress and the president, each, has 
power to direct a legal investigation into the conduct of the 
bank; how can it possibly be maintained that a general inspec- 
tion and guardianship over the public welfare, so far as it is 
connected with the bank, is confided to bim; and that his au- 
thority to remove the deposites was given, not to protect the 
deposites themselves, and secure their proper use, but to enable 
him to enforce upon the bank, under penalty of their removal, 
such a course of management as his sense of the public inter- 
est, and of the convenience of the people, may require? Such 
a construction would give the law a strange and an undeserved 
character. It would convert the power of removal, intended 
for remedy and redress, into a mere instrument of punishment; 
and it would authorise the infliction of that punishment with- 
out hearing or trial, in the very cases in which the law yet says 
that, if violation of duty be charged, the charge shall be heard 
and tried before judgment is pronounced; and the duty of pre- 
ferring this charge, and of prosecuting it to judgment, is given, 
not to the secretary, but to congress and to the president. 

The contingent power given to the secretary to remove the 
deposites, evidently shows that congress contemplated the pos- 
sibility of the happening of some sudden evil, for which either 
no other remedy was provided, or none which could be applied 
with sufficient promptitude; and for which evil, removal would 
be a just and appropriate remedy. The remedy prescribed, 
then, teaches us the nature of the evils which were apprehend 
ed. We can readily understand that threatened danger to the 
fands was one, and probably the chief of those evils; because 
ehange inte ather hands is the ready and appropriate measure, 
which would rationaliv suggest itself to all minda, as the proper 
security against such danger; and change is the remedy actualiy 





prescribed. Neglect to transfer the deposites from one place to 
another, as the exigencies of government might require, and 
thereby to furnish those facilities of exchange which the char- 
ter demands of the bank without commission and without 
charge, is another evil for which, should it happen, the remedy 
would naturally be the withdrawing of the funds, and the plac- 
ing of them in their former custody, so that they could be trans- 
ferred or exchanged by the treasury itself. 

But who can see any connexion or relation, such as ordina- 
rily exists between an evil apprehended and a remedy proposed 
—between such an evil as a supposed over discount, for in- 
stance, by the bank at one time, or an under discount at ano- 
ther, and the abrupt removal of all the public deposites? And 
ifno one can see the connection, how can it be supposed that, 
in giving the power of removal as a remedy, congress had in 
view any such evil? 

A question may arise between the government and the bank 
respecting the right of parties to the sum of one hundred and 
fifty thousand dollars, as in the case ef the French bill. 

It is a question on which different opinions may be entertain- 
ed, and which is, in its nature, fit for judicial decision. Does 
any man imagine that such a case as this was in the eye of con- 
gress when they granted the power of withdrawing the whole 
public treasure from the bank? Can it be for one moment 
maintained, that congress intended that, in such a case, the se- 
cretary should compel the bank to adopt his own opinion, by 
the exercise of a power, the very exertion of which deranges 
the currency, interferes with the industry of the people, and, 
under some circumstances, would hazard the safety of the 
whole revenue? 

The committee think it cannot admit of rational doubt, that 
if congress had intended to give to the secretary any power 
whatever, not directly touching the deposites themselves, not 
only would it have specially pointed out the cases, but it would 
also, most assuredly, have provided a remedy more suitable for 
each cuse. The nature of the remedy, therefore, which is pre- 
scribed, clearly shows the evils intended to be provided against. 

To admit that the secretary’s conduct is subject to no contro] 
but his own sense of the general interest and convenience of 
the people, is to acknowledge the existence, in his hands, of a 
discretion so broad and unlimited, that its consequences can be 
no less than to subject, not only all the operations of the bank 
and its offices, but its powers and capacities, perhaps its very 
existence, to his individual will. He is of opinion that the law 
creating itis, in many of its provisions, unconstitutional; he may 
not unnaturally, therefore, esteem it to be his duty to restrain 
and obstruct, to the utmost of his power, the operation of those 
provisions thus deemed by him to be unconstitutional. He is 
of opinion that the existence of such a powerful moneyed 
monopoly is dangerous to the liberties of the people. It would 
result from this that if, in the discharge of bis official duty, he 
is to follow no guide but his own sense of the interest of the 
people, he might feel bound to counteract the operations of this 
dangerous monopoly, diminish its circulation, curtail its means 
and prejudice its credit. ‘I'o accomplish these very purposes, 
and these alone, he might withdraw the deposites. The power 
given him by eongress would thus be used to defeat the will of 
congress in one of its most important acts, by diserediting, and 
otherwise injurionsly affecting an institution which congress 
has seen fit to establish, and which it has declared shall conti- 
nue, with all its powers, to the expiration ofits charter. 

The power conferred on the secretary is a trust power, and 
like other trust powers, in the absence of express terms setting 
forth the oceasions for its exercise, itis to be construed aceord- 
ing to the subject and object of the trust. As in other cases of 
the deposite of moneys in banks, the primary object sought to 
be accomplished by congress, by that provision of the charter 
now under consideration, is the safe keeping of the money. 
The secretary’s trust, therefore, primarily and principally, re- 
spects this safe keeping. But another object is distinctly dis- 
closed in the charter, which object is intimately connected 
with the fund, and that is, its transfer and exchange from place 
to place, as the convenience of government might require. The 
secretary’s trust, therefore, respects also this other object thus 
connected with the fund; and when either of these objects re- 
quires a removal, a removal becomes a just exercise of his an- 
thority. To this extent, none can doubt the existence of his 
power. If, in truth, the money is believed to be unsafe; if, in 
truth, the bank will not grant the facilities which it has promis- 
ed, in consideration of receiving and holding the fund, then, 
certainly, it ought to be removed. But here the power muet 
stop, or else it is altogether unbounded. Here is a just and 
reasonable limit, consistent with the character of the power, 
consistent with the general duties of the secretary, and consist- 
ent with the nature of the remedy provided. 


The charter of the bank js the law: it is the expressed will of 
the legislature. That will is, that the bank shall exist, with all 
its powers. to the end of its term. That will. too, as the com- 
mittee think, is, that the public deposites shall continne in the 
hank so long as they are safe, and so lone as the bank fifils all 
its duty in regard to them. The secretary assumes a broader 
ground. He claims a right to judge of the proceedings of the 
bank, on ali subjects. Admitting the fund to he safe, and ad- 
mitting that the bank has performed all its duties in regard ta 
it, he claims on authority, nevertheless, to remove the dena- 
sites whenever he shall form an opinion, founded on the con 
duct of the hank in any particular whatever, ond however un- 
connected with the public moneys, that the general interest of 
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the people requires such removal. If, in his opinion, it dis- 
counts too little, or discounts too much; if it expands or con- 
tracts its circulation too fast or too slow; if its committees are 
not properly organized; if it claim damages on protested bills, 
which it ought not to claim; if, in his opinion still, it is guilty of 
a wrongful meddling in politics, or if it do any thing else not 
consistent with his sense of the public interest, he has a right 
to visit it with a withdrawal of the public money from its 
custody. 

If this claim of power be admitted, it would seem to the 
committee to be a fair result, that the secretary has power to 
withdraw the deposites, for no other reason than that he differs 
with congress upon its constitutional authority to create any 
bank, or upon the constitutionality of this particular. bank, or 
upon the utility of continuing it in the exercise of its chartered 
powers and privileges, till its term shall expire. 

The committee, therefore, are of opinion thatit was not 
the intention of the legislature to give to the secretary of the 
weasury a general guardianship over the public interests in all 
matters connected with the bank; but that bis power is a limit- 
ed one, and is confined to the safety, and the proper manage- 
ment of that portion of the public interest to which it expressly 
relates; that is to say, to the public moneys in deposite in the 
bank. 

But the extent of the secretary’s discretion, as asserted by 
himseli, reaches even farther than the wide range which the 
committee has here described. It is not confined to the pro- 
tection of all the various interests which the government and 
the country have in the bank, or to a supervision and control 
over all the conduct of the bank, but it enibraces all branches of 
the public interest, aud touches every thing which in any way 
respects the good of the people. He supposes himself rightfully 
to possess the power of removing the deposites, whenever any 
causes, springing up in part of the whole wide field of the ge- 
neral interest, may appear to him to call for such removal. 
Notwithstanding he may suppose all the great interests confid- 
ed tothe bank to be perfectly safe; notwithstanding he may 
have no Occasion to complain of any part of its conduct; not- 
withstanding, even, it may so have demeaned itself as to have 
become the object of his favor and regard; yet, if his coustruc- 
tion be admitted, he may remove the deposites simply because 
he may be of opinion that he might place them, with a prospect 
of stil greater advantage, in other hands. If be be of opinion 
that the commerce of the country, or its manufactures, would 
be benefitted by withdrawing the public money from one bank 
and placing it in many, that would be an exercise of authority 
entirely Within the limits which he prescribes to himself. It 
would be a case in which he would ouly follow his own sense 
of what the general interest and convenience of the people re- 
quired. He might think, too, that by withdrawing all the public 
treasure from the bank of the United States, and placing it in 
the hands of tweuty or thirty state banks, to remain there dur- 
ing his pleasure, and to be drawn thence, again at his will, he 
might be enabled effectually to advance certain other objects 
which, whatever others might think of them, he might consider 
to be essential to the good of tle people. All this, if he be right, 
is within his just authority. A power necessarily running to 
this extent, is a power, in the opinion of the committee, which 
can never be admitted. 

Having thus expressed an opinion upon the general extent of 
the power claimed by the secretary, the committee proceed to 
cousider the reasons which he has reported to congress as the 
particular grounds on which the power has been exercised in 
the present case. 

The first reason assigned by the secretary, is the near ap- 
proach of the period when the bank charter will expire. That 
period is the 4th of March, 1836, more than two years distant; 
nearly two years and a half at the time ofthe removal. Three 
sessions of congress are, in the mean time, to be holden, and in- 
asmuch as the secretary himself says that ‘‘the power over the 
place of the deposites for the public money would seem pro- 
perly to belong to the legislative department of government,”’ 
the committee think it might reasonably have been expected by 
him that congress would not fail to make, in season, suitable 
regulations on a subject thus adinitted to be within the just ex- 
ercise of its authority, and properly one of its duties. 


Why, then, should he not have waited till congress had seen 
fit to act upon the subject, or had manifested a disposition not 
to act? The matter of the deposites had heen before congress 
last session, and congress had then thought no provision to be, 
as yet, necessary. Its undoubted sense was, that the pubtic 
moneys should remain where they were. This was manifested 
by proofs too clear to be questioned. Another session was fast 
approaching; and was not the whole subject left where con- 
gress had chosen to leave it at the end of its last session, to 
await the free-exercise of its legislative power at this session? 
It might have been fit for the executive to call the attention of 
congress, at this time, to the necessity of some legal provisions 
respecting the future custody of the public moneys; and it 
would, doubtiess, have been proper for congress, without such 
call, to take up and consider the subject at its own suggestion; 
but the committee see no reason whatever, in the approaching 
expiration of the charter, for a change so sudden, and producing 
such important effects, made so long before that expiration, at 
atime when congress had recently had the subject before it, 
and when, too, it was again about tw assemble, and would na- 
turally have reasonable and full opportunity to adopt any ne- 
eessary legislative provisions. 
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The secretary has stated no reason satisfactory to the com- 
mittee for not deferring this important step until the meeting of 
congress. He sets forth no emergency, no sudden occasion, 
nothing which, in their judgment, made immediate action by 
him necessary. 

The secretary supposes it to have been his duty to act on the 
belief that the bank charter would not be renewed; as he re- 
fers to recent popular elections in support of this opinion. The 
committee believe it altogether unusual for reasons of that kind 
to be assigned for public and official‘acts. On such subjects, 
opinions may be very various. Different and opposite conelu- 
sions may be drawn from the same facts by different persons. 
One man may think that a candidate has been elected on ae- 
count of his opposition to the bank; another may see, only, that 
he has been chosen, notwithstanding such opposition. One may 
regard the opposition, or the support, of any measure, by a par- 
ticular candidate, as having been, itself, a promoting cause of the 
success of his election; another may esteem it as a formidable 
objection, overcome, however, by more powerful reasons; and 
others, again, may be of opinion that it produced little or no ef- 
fect on the one side or the other. Butif inferences, less uncer- 
tain, could be drawn from such occurrences, the committee still 
think, that for a public officer to presume #hat law the legisia- 
ture will or will not pass, respecting m€ters of finance, from 
the election of a particular person to be chief magistrate, im- 
plies a consequence from such election which the constitutional 
independence and dignity of the legislature do not allow to be 
admitted. 

But if for this, or other reasons, the secretary had persuaded 
himself that the charter of the bank would not be renewed, 
still, it certainly did not follow that the deposites ought to be 
removed before congress had decided on the hands into which 
they should be transferred, and had made suitable regulation re- 
specting their future custody. If there were good ground for 
thinking that congress would not recharter the bank, for that 
very reason there was equally good ground for supposing that it 
would make proper and seasonable provision for tue keeping of 
the public moueys elsewhere. How could the secretary doubt 
that congress would omit to do that which he avers to be one of 
its appropriate duties? The question is, not what measures 
congress might be expected to adopt—whether the rechartering 
of the bank, or what other measures; but whether it ought not 
to have been presumed that it would adopt some measure, and 
that a seasonable and proper one, according to its power and its 
duties; and whether, therefore, this anticipation of the action 
of congress, on the eve of its session, is to be justified. 

The bank charter declares that the deposites of the public mo- 
ney shall be made in the bank and its offices and thatthe bank 
shall continue till March, 1836. Where does the secretary find 
his power to decide that the deposites shall be so made but for 
seventeen years from the date of the charter, instead of twenty? 
if he may thus withdraw the deposites two or three years before 
the expiration of the charter, what should restrain him from ex- 
ercising the same authority five years before its expiration, or 
ten years? A plain and cogent necessity, the existence of a 
case which admits of no reasonable doubt, and which is too ur- 
gent for delay till congress can provide for it, can alone justify 
an interference with the public moneys, lodged in the bank b 
law forthe double purpose of sale keeping, and fulfilment of 
solemn contract. 


But supposing it not reasonable for the secretary to have ex- 


pected the interposition of congress, and admitting that be might 
consider the withdrawing of the deposites as an act which was 
to be done, at some time, by himself, how can it, nevertheless, 
be argued, that so early and so sudden a withdrawal waz neces- 
sary? The committee can perceive no possible reason for this, 
in any state of facts made known to them. 

The withdrawal of the money, left on deposite, from a bank 
whose charter is about to expire, is naturally one of the things 
longest postponed. It is as safe the last day of the existence of 
the bank, in common cases, as at any previous period. The 
bank expects the recall of its deposites, near the period of its 
expiration, and prepares itself accordingly. The operation, if 
made gradually, produces, when thus conducted, the least. pos- 
sible disturbance in the business of the community. Former 
experience would seem to have held outa salutary light for the 
guidance of the secretary in this part of his official duty. 


At the time of the expiration of the charter of the former 
bank, Mr. Gallatin was secretary of the treasury, and the public 
deposites were in the bank. . The charter of the bank was to 
end on the 4th of March, 1811, and it does not appear that Mr. 
Gallatin thought it necessary to make any provision whatever 
for removing any part of the deposites, except by drawing on 
them for the common uses of government, until late in the 
very month preceding the expiration of the charter. A large 
amount of these deposites remained, indeed, in the vaults of 
the bank after the charter had expired, and until they were 
wanted, in the general operations of the treasury. And why 
should it be otherwise? Why should that be done suddenly 
now, which the secretary thinks could not be done suddenly 
hereafier without great inconvenience? Is it not the just in- 
terference, from his own argument. that the thing should not 
have been done suddenly atall. Asto the idea that the credit 
of the paper of the bank will be depreciated near the time of 
the expiration of its chatter, or that it would be inconvenient 
for it, at that time, to be called on for the deposites, the com- 
mittee are utterly at a loss to see the slightest foundation for 
such an opinion. Expeiience is against it; and all reason, as 
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the committee think, is against it also. There is nothing to ren- 
der it in any degree doubtful that the bilis of the bank will be 
in as good credit the last day of its charter, and even after that 
time, if any shall be outstanding, as they are now, and there 
is as little to render it doubtful that then, as now, the bank 
would be competent to answer all demands upon it. In the 
Opinion of the committee, the withdrawal of the fund was both 
unnecessarily early, and unnecessarily sudden. It might have 
been made gradual; it might have been deferred; and it might 
have been, and ought to tiave been, as the committee think, not 
ventured upon at all, until the attention of congress itself had 
been called to the subject. The commitice therefore entirely 
dissent from this first reason, reported by the secretary. They 
see nothing which proves to them the existence of the slightest 
occasion for taking this important step, at the moment it was 
taken. So far as it depends on this reason, the committee think 
the removal was made without necessity, without caution or 
preparation, with a suddenness naturally producing mischiev- 
ous consequences; and in unjustifiable anticipation of the le- 
gislation ef congress. 

But the secretary thinks there are other reasons for the re- 
moval, growing out of the manner in which the affairs of the 
bank have been managed, and its money applied, which would 
have made it his duty to withdraw the deposites at any period 
of the charter. 

Of tiese reasons, thus arising from the alleged misconduct 
of the bank, the first is, that many important money tranrsac- 
tions of the bank are placed under the control of a committee 
of exchange, of which committee, no one of the public direetors, 
as they are called, is allowed to be a member, instead of being 
transacted by a board of seven directors. 

This charge consists of two parts; first, that the discovnts of 
bills are made by acommittee, and not by a quorum of the board; 
second, that the public directors are not allowed to be of this 
committee, 

First. It is not alleged that, in the discounts of bills by this 
committee, any indiscretion has been committed, or any loss 
incurred; or that, in consequence thereof, any facility to the 
mercantile community has been withheld, or any duty of the 
bank to the government violated. The objection is, simply, 
that bills are discounted by a committee. Supposing this to be 
an irregularity, or illegality, in the proceedings of the board, 
how is it to be corrected by withdrawing the deposites? What 
connexion is there between the two things? It is not preteud- 
ed that this mode of discounting bills endangered the deposites; 
it is not pretended that it made the bank either less able, or less 
willing, to perform every one of its duties to government. 
How should the withdrawal of the deposites then be suggested 
by the discovery of such an irregularity, real or supposed? The 
committee are notable to perceive the least propriety in ap 
plying the power of removal to a proceeding of this kind, even 
if it Were admitted to be irregular or illegal. But is the practice 
iegal? Itis believed to be not at all unusual. It is believed to 
be quite common, in banks of large business, for bills of ex- 
change, which are presented every day, and almost every hour 
in the day, to be discounted either by a committee of the diree- 
tors, or by the president, or even other officers, acting under 
such general orders and instructions as the directors, at their 
Stated meetings prescribe. A large board of directors cannot 
assemble every day, perhaps not oftener than twice a week, 
If bills of exchange could ouly be discounted at these periodical 
meetings, the business of exchange could not go on with the 
promptitude and depatch so important to commercial men in 
such transactions, 

The committee snppose the truth of these remarks will be at 
ones admitted by all who have knowledge of business of this 

ind. 

The general management and control, the authority of exa- 
Mining and supervising, of contracting or eularging the amount 
of daily discounts, according to the state of the bank, and of 
giving every other order and direction on the subject, still re- 
mains with the directors, and is coustantly exercisea by thein. 
They still manage the affairs of the bank, in the language of the 
charter, although they may depute to a committee the authority 
of inquiring and deciding upon the credit of persons whose 
names are On bills of exchange oflered for discount, and on the 
rate of exchange, current at the day. The legal question would 
be, whether the directors, by rule or by law, may not authorise 
a small number of their own board to discount bills. The bank 
has been advised that it might rightfully do this; and if it be not 
clear that this opinion is right, it is certainly far from clear that 
it is wrong; and in this state of the question, the general prac- 
tice of other banks, under similar provisions in their charters, 
may well relieve the directors from the imputation of intention- 
al mismanagement. 

If, in all this, the bank has violated its charter, what other 
banks of extensive business have not done the same thing? 

But the other subject of complaint, and that which seeins to 
be regarded as the more offensive part of this regulation, is, that 


the public directors, as they are ealicd, were not allowed to be 
on this committee, 


it may be observed, in the first place, that if the discounting 
of bills of exchange by a committee, instead of the whole board 
of directors, be illegal, it would hardly be rendered legal by 
placing any or all of these public directors on the committee as 
members. But the secretary seems to suppose that there was 
some particular object in this exclusion of these directors, as if 
there had been soinething wrong to be done, and therefore se- 
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crets to be kept by this committee. It is not easy to see what 
foundation there ean be for this opinion. All those discounts 
are matter of record. They appear every day in the books of 
the bank. Every director, on or off the committee, sees them, 
or may see them at pleasure. There is no secrecy, nor any 
motive for secrecy, so, far ae this committee can perceive. Very 
proper causes may have existed, for aught that can be known 
by the senate, for the omission of these particular directors from 
this particular committee. Their services might have been 
deemed more useful in other committees; or however respecta- 
ble in general character, or however useful in other parts of the 
direction, they may have been esteemed not so well acquainted 
as Others with the business of foreign or domestic exchange. 
And even if there were, or are, other causes for the omission, 
such as tend less to prove the existence of that harmony and 
mutual respect which it is so desirable should prevail in such a 
board, these causes cannot furnish any just ground for assert- 
ing, either that the business of exchange was illegally conduct. 
ed, or that the constitution of the committee was proof of the 
existence of any motive not fit to be avowed. 

But the secretary entertains an opinion respecting the cha- 
racter and duties of the directors appointed by the president and 
senate, in which the committee do not concur. He denomi- 
ray them ‘‘public directors,’ “officers of the government,”? 

c. 

By the charter of the bank there are to be twenty-five direc- 
tors. Of these, twenty are to be chosen by the individual stock- 
holders, and five appointed by the president, with the advice 
and consent of the senate. As the government owned one- fifth 
of the stock of the bank, it was judged expedient to place in the 
hands of the president and senate the appointment of one-fifth 
of all the directors. But they are not called publie directors, 
nor Officers of the government, nor public agents; nor are they 
entitled, so far as the committee can perceive, to either of these 
appellations, any more than the other directors. The whole 
twenty. five directors are joint managers of a joint fund, each 
possessing precisely the same powers, and charged with the 
same duties as every other. They derive their appointments, 
it is true, from different origins, but, when appointed, their au- 
thority is the same. There is not one werd in the charter inti- 
mating, in the remotest manner, that the five directors appoint- 
ed by the president and senate have any particular duty, or are 
the objects of any peculiar trust. The charter calls them not 
government direetors, not public directors, but simply the di- 
rectors appointed by the president and senate. They are placed 
in the direction to consult with the other directors for the com- 
mon good of the bank, and to act with these others, and vote 
with them on all questions. They are, what the law calls them, 
directors of the bank, not agents of the government. They are 
joint trustees with others in a joint interest. If any thing ille- 
gal or improper takes place in the board, they are bound to re- 
sist it by the duty which they owe the individual) stockholders, 
as much as by the duty they owe the government; because they 
are agents of the individual stockholders, and have the same 
authority to bind them by their acts as to bind the government; 
and, in like manner, it is the duty of those directors who are 
appointed by the individual stockholders, to give notice, as well 
to government as to the stockholders, if any thing illegal take 
place, or be threatened. All those directors act and vote toge- 
ther on the smallest as well as on the highest occasions; and, 
by their joint votes, bind the corporation, and bind both the go- 
vernment and individual stockholders to the extent of their re- 
spective interests in the corporation. 

If the directors appointed by the president and senate had 
been excluded by the charter from any part of the power exer- 
cised by the others; if it had been forbidden them to interfere, 
to the same extent, and with the same effect, as the rest in the 
common business of the bank, there might be some reason for 
supposing that an uncommon character—a character not #0 
much of action as of supervision and inspection, was intended 
to be conferred on them. But they do interfere, and justly, in 
all transactions of the bank. They do vote and act on all sub- 
jects like the other directors. Being, then, possessed of this 
common character of direetors, and enjoying all ita powers to 
the fullest extent, the committee know no form of argument by 
which an uncommon and extraordinary character is to be raised 
by construction, and superadded to the common character of 
directors which thus already belongs to them. 


By granting the charter, and by accepting it, the government 
on the one hand, and the individual stockholders on the other, 
have agreed, that of the directors, as joint agents of all parties, 
the stockholders shall appoint twenty, and the government five. 
The interest of all parties is confided to this joint agency: and 
any distinction in their powers, as arising from their different 
modes of appointment, is, in the judgment of the committee, 
not to be sustained. They regard euch distinction as entirely 
inconsistent with the nature of the agency created, and as de- 
eg not the least countenance from any thing contained in 
the law. 

The committee, nevertheless, to avoid mizapprehension, wish 
to repeat, that it is undoubtedly the duty of the directors ap- 
pointed by the president, and of all other directors, to give no- 
tice, both to government and the stockholders, of any violation 
of the charter committed or threatened. 

The secretary of the treasury has thought proper to observe 
that the measures of the committee of exchange are, as it ap- 
pears, designedly,and by system, so arranged as to conceal from 
the officers of the government trangactions in which the public 
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are deeply involved. This, it must be admitted, is a very se- 
rious charge. It imputes a corrupt motive. The committee 
have sought for the foundation, either in evidence or argument, 
on which this charge rests. ‘They have found neither. They 
find only the charge, in the first place; and then they find the 
charge immediately stated as a fact, and relied on as the basis 
of other charges. 

The second reason specially reported by the secretary as aris- 
ing from the conduct of the bank, respects the bill of exchange 
drawn by the secretary of the treasury on the government of 
France, and purchased by the bank. 

The general facts connected with this case, are these: 

By the late treaty of indemnity between the United States 
and France, it was stipulated that the French government should 
pay to that of the United States twenty-five millions of francs, 
to be distributed among those American citizens who had claims 
against France for the unlawful seizure, capture and condem- 
nation of their vessels and property; the whole sum to be paid 
in annual instalments of four millions one hundred and sixty- 
six thousand six hundred and sixty-six frances each. into the 
hands of such persons as shall be authorised by the government 
of the United States to receive it—the first instalment to be paid 
at the expiration of one year next following the exchange of the 
ratification. 

On the expiration of the year, the secretary drew a bill of ex- 
change, signed by himself as secretary, on the French govern- 
ment for the amount of this instalment, and sold it to the bank, 
like any other bill of exchange, and received the proceeds by 
eredit of the amount to the acéount of the treasurer in the bank. 

On presentment of this bill atthe French treasury payment 
was refused; the bill was accordingly duly protested, and it was 
taken up by a third person for account of the bank. The da- 
mages accruing on this bill, according to law and to constant 
usage in such cases, are one hundred and fifty-eight thousand 
dollars. 


If this bill had been transferred by the bank, as probably it 
was, the bank itself would have been answerable for damages 
even at a higher rate, if a third person had not taken up the bill 
for the honor of the bank. 

On receiving information of the protest of the bill, the officers 
of the bank, as was their duty, gave immediate notice to the 
treasury department, and accompanied that notice with the in- 
formation, always made in such cases, that the drawers of the 
bill would be held answerable for the damages. Such is the 
substance of the facts in this case. 

The bank, it would appear, was willing to collect the bill on 
account of government, and to credit the treasury with the pro- 
ceeds when received; a course of proceeding which had this to 
recommend it, that the money to be received on the bill was to 
be received by the government simply in trust for claimants 
under the French treaty, and was not ultimately destined to the 
ordinary uses of the treasury. On the contrary, indeed, before 
the dishonor of the bill was known, it had been made, already, 
the legal duty of the secretary to place the fund, so soon as re- 
ceived, at interest for the benefit of the claimants. 

But it was thought best to sell the bill, and to realize at once 
its amount into the treasury; and the bill was sold to the bank 
in preference to others offering to purchase, for no reason, it is 
to be presumed, except that the terms of the bank were more 
satisfactory. ‘The bill was thus purchased by the bank, and its 
proceeds credited to the treasury. This was a mere transaction 
of the purchase and sale of a bill of exchange. There was no 
trust confided to the bank, and no fiscal agency in the whole 
matter. Indeed the agency of the bank had been declined, the 
secretary preferring to deal with it not as an agent, butasa 
purchaser, proposing to it not to collect the bill, but to buy it. 
On being remitted to Europe, and presented for payment, the 
bill was protested. By the universal commercial law, the go- 
vernment, on the occurrence of this protest, became amenable 
to the bank for the amouut of the bill, with damages. These 
damages may be ultimately claimed, with justice, from the 
French government, if the bill was drawn upon sufficient 
grounds, and on proper authority; in other words, if the obliga- 
tion of the French government was such that it was bound to 
accept and pay the bill; but unless there be something in the 
case to vary the general rule, which the committee do not per- 
ceive, these damages were part of the debt which had become 
due to the bank, as much as the principal sum of the bill. If 
this be so, how could the directors relinquish this part of the 
debt any more than the other? They are agents for the corpo- 
ration; they act as trustees, and have no authority, without 
consideration, to release, vither to the government or to indivi- 

duals, debts due, or properly belonging to the corporation. 

It has been suggested that the bank should have taken up this 
bill, when protested, on government account. Two answers 
may be given to this suggestion: the first is, that the bill had 
been taken up by a correspondent abroad for account of the 
bank, before it was known in the United States that it had been 
protested. The second is, that it would have been unlawful for 
the bank to have advanced such amount to the government, or 
on account of government, for the purpose of taking up this bill, 
or for any other purpose, without an act of congress. The ex- 
press words of the charter forbid it. 

But, as a reason for removing the deposites, it appears to the 
committee quite immaterial whether the bank be right or wrong 
in claiming these damages. If wrong, it will not recover them. 
It is not judge of its own rights; and if the appropriate tribunals 
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ought to have acted, as the agent of government, or that it was 
its duty to take up the bill on account of government, then the 
damages will not be awarded to it. And in the worst aspect of 
this case, how can its conduct, in this respect, be any possible 
reason to justify the removal of the deposites? What connex- 
ion has this occurrence with the safe keeping of the public 
treasures, or with the remitting them from place to place, to 
meet the convenience of government, according to the duty of 
the bank under the charter?) The bank thinks itself entitled to 
damages on a protested bill purchased and held by itself, and 
drawn by government. The secretary of the treasury thinks 
otherwise. if there be no reason to donbt the sincerity of the 
secretary’s conviction, there is as litle to doubt the sincerity of 
that entertained by the bank; and it is quite inconceivable to 
the cozamittee that the pendency of such a difference of opinion, 
on such a question, should furnish any reason whatever for 
withdrawing the deposites, unless it be at once admitted that 
the secretary holds the power of removal as a perfectly arbitra- 
ry power, and may exercise it, by way of punishment, when- 
ever, in any particular, the conduct or the opinions of the bank 
do not conform to his pleasure. 

The secretary does not argue this matter. He offers no rea- 
son in Opposition io the legal right of the bank to the damages 
claimed. Indeed, he hardly denies the right. He commences 
his observations on the subject by saying that the ruling princi- 
ple of the bank is its own interest; and closes them with ano- 
ther declaration, that, as fiscal agent of the public, it availed 
itself of the disappointment of its principal for the purpose of 
enlarging its own profits. 

Assertions like these, however else they may be disposed of, 
cannot be made subjects of argument. 

The last charge preferred against the bank, is, that it has 

used its means with a view to obtain political power, and there- 
by secure the renewal of its charter. 
The very statement of such a charge, as a reason for remov- 
ing the deposites, is calculated to excite distrust in the wisdom 
and propriety of that measure; because the charge, too general 
to be proved, is too general, also, to be disproved; and since it 
must always rest mainly on mere opinion, it might be made at 
any time, by any secretary, against any bank. It would be, 
therefore, always a convenient cloak under which to disguise 
the true motives of official conduct. 


If proof be made out that the funds of the bank have been 
applied to illegal objects, the proper mode of redress and pun- 
ishment should have been adopted; but what has this to do with 
the deposites? As in the case of the French bill, the secretary 
cannot justify the removal of the deposites on any such ground 
as this, unless it be conceded that he may use the power of re- 
moval as a punishment for any offence, of any kind, which the 
bank, in his opinion, may have cow mitted. The committee 
have already expressed the epinion that no such latitude of 
power belongs to him; and the assertion of such a power, for 
such a cause as is now under consideration, shows that the 
power ought never to belong to any secretary; because the of- 
fence, on account of which it is here proposed to be exercised, 
is a political offence, incapable of definition, depending merely 
on the secretary’s opinion, and necessarily drawing into its 
consideration all the exciting controverted topics of the day. 
The bank, itis said, “has songht to obtain political power.” 
What is the definition of such an offence as this? What acts 
constitute it? How is it to be tried? Who is to be the judge? 
What punishment shall follow conviction? All must see that 
eharges of this nature are but loose and vague accusations, 
which may be made at any time, and can never be either prov- 
ed or disproved; and to admit them as sufficient grounds to jus- 
tify the removal of the deposites, would be to concede to the 
secretary the possession of a power purely arbitrary. 

The main fact relied on for this cause of removal, shows how 
extremely unsafe all proceedings on any such reasons must be. 
That main fact is, that between December, 1830, and Decem- 
ber, 1831, the bank extended its loans twenty millions of dol- 
lars; and itis further alleged that, as if to leave no doubt of the 
motive of this extraordinary conduct, it continued to add rapid- 
ly to its loans, until in May, 1832, while its petition for renewal 
was pending, those loans amounted 10 seventy millions. And 
the secretary declares that this extraordinary increase of loans 
made in so short a space of time, and on the eve of a contested 
election in which the bank took an open and direct interest, de- 
monstrates that it was using its money to obtain a hold upon 
the people of the country, to induce them, by the apprehension 
of ruin, to vote against the candidate whom it desired to defeat. 
This is strong assertion, but so far as the committee perceive, 
it is assertion merely. It is but the secretary’s own inference 
from facts, from which very facts his predecessors in office have 
drawn no such conclusions. 

This great extension of the loans, be it remembered, took 
place in 1831. Why was it not then complained of How 
should it have escaped the vigilance of the secretary of that 
day, at the time it took place? And, if it did not escape his vi- 
gilance, why did he not remove the deposites? So, also, as to 
the amount of loans in May, 1832. That amount was perfectly 
well known at the time, and if it proved any offence, why was 
not the punishment inflicted then? How should all other seere- 
taries have slept over this great mischief? 

It might further be well asked, what evidence is there of the 
existence of any such motive as is imputed to the bank, in this 
extension of its loans? There is no evidence, but the mere fact 





shall decide that the bank was acting on this occasion, or 


itself of the extension, and it cannot be denied that other and 
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very different reasons for the extension may have existed; so 
that the charge is proved no otherwise than by inferring a bad 
anotive, from an act lawful in itself, and for which good reasons 
may have existed. 
or is it either acknowledged, nor, so far as the committee 
‘know, proved that the bank took an open and direct interest, as 
-a corporation, in the election referred to. The bank certainly 
"was much seg socal certain accusations pep Hage Ferg 
een it, and which became subjects of public discus- 
sion during the pendency of that election. It had been charged 
‘with great misconduct and gross violation of its charter. These 
‘accusations must undoubtedly have called on the directors for 
answer. If made before congress, they were to answer before 
congress; if made judicially, they were to answer in the courts; 
if made in an official and formal manner, and in that manner 
‘submitted to the judgment of the country, the directors were 
bound to meet them before that country by every fair use of 
fact aud argument, not only for the purpose of defending them- 
selves as directors, but for the higher purpose of maintaining 
ithe credit of the bank, and protecting the property entrusted to 
their care. If in thus defending the bank before the eommuni- 
ty, the directors carried their measures beyond this fair object of 
-defence, or if they resorted to dishonorable or indecorous modes 
of discussion; if they sought rather to inflame than to reason; if 
they substituted personal crimination for argument; if, even, 
they met invective and violence with corresponding invective 
and violence; they followed bad examples, and are not to be 
justified. But on their right to defend themselves before the 
public against grave charges brought against them, and urged 
before the public, the committee entertain no doubt; and they 
are equally clear in opinion that the secretary of the treasury is 
not constituted the judge of the mode of exercising this right, 
and cannot justly remove the deposites merely because the 
conduct of the bank,in this particular, has not happened to 
conform to bis wishes. 

‘The committee, therefore, consider this last reason of the se- 
cretary equally insufficient with the rest; and they regard it as 
the most objectionable of all, in its principle, inasmuch as it 
proceeds on grounds which, if admitted, would leave a very 
high official duty to be exercised from considerations connected 
with the political feelings and party contests of every day, with 
no guide but the individual opinion of the officer who is to per- 
form the act: an Opinéon which, it is possible, may itself be no 
lesz tinctured with political motive and feeling than the con- 
duct which it would reprehend. 

If an unlimited power be conceded to the secretary to inflict 
penalties on the bank for supposed political motives, in acts le- 
gal in themselves, where is the security that the judge may not 
be found acting under the same impulses which he imputes to 
the party accused? 

The committee entertain no doubt that the immediate cause 
of the existing public distress is to be found in the removal of 
the public deposites, and in the manner in which that removal 
has been made. Noa other adequate cause has been suggested: 
and those who justify the removal do not so much deny this to 
have been the cause, as insist that it was not necessary that 
auy such effect should have followed from it. In other words, 
they argue that, notwithstanding the removal, the bank still 
possessed the power, if it had chosen to exercise it, of warding 
off the blow which has fallen on the country, or at least of mi- 
tigating its severity. : 

Nothing could have been .. ally expected but that the 
bank, deprived of the deposites, And denounced by the execu- 
tive government, would feel itself called on to take just care 
of its own interest and its own credit. Of the means necessary 
to the attainment of these ends, the directors alone were judges, 
and the committee have no evidence before them to show that 
they have not exercised their judgment fairly, and with a real 
solicitude to accommodate the commercial community, in the 
altered state of things, as far as has been practicable consistently 
with the security of the institution which it is equally their 
duty to the public, and the stockholders to maintain. They are 

certainly under every obligation of duty, in the present distress- 
ed state of the country, to do every thing for the public relief 
which is consistent with the safety of the bank, and with those 
considerations which the approaching expiration of its charter 
makes it important for the directors to regard. 

The removal itself, and the manner of effecting it, are causes 
entirely sufficient, in the judgment of the committee, to produce 
all the consequences which the country has experienced, and is 
experiencing; and these consequences, they think, are to be re- 
ferred to those causes as their just origin. How could any other 
result have been expected? The amount of the déposites was 
mine millions of dollars. On this amount in deposite there was 
sustained, no doubt, a discount of far greater magnitude. The 
avithdrawal of this suin of nine millions from the bank necessarily 
compelled it to diminish its discounts to the full extent of all 
xhat part which may be supposed to have been sustained by it. 
It is to be remembered, too, that this was done at a moment 
when business of every kind was pressed with great activity, 
and all the means ef the country fully employed. 

The withdrawing of so large an amount at such a time, from 
hands actually bolding and using it, could net but produce de- 
rangement and pressure, even if it had been immediately placed 
im other banks, and if no unfriendly feeling, and no want of 
confidence, had attended the transaction. But it is quite ob- 
vious that the operation to which the secretary has resorted 





causes of derangement. It has created unfriendly feelings, and 
it has dimimished confidence. ‘This change of the deposites is 
made on the strength of charges agaiust the bank of a very 
grave and aggravated nature; such as, if true, would most se- 
riously affect its credit for soivency and stability, It is pro- 
claimed to the whole world as having converted itself into a 
political partisan, misapplied its funds, neglected its highest 
duties, and entered on a career of electioneering against the go- 
vernment of the country. 

These serious charges necessarily put the bank on its defence, 
and the extraordinary spectacle is exhibited of a warfare by the 
national government on the national bank, notwithstanding 
that the government is itself a great proprietor in the bank, and 
notwithstanding that the notes of the bank are the currency in 
which the revenues of the country are by law receivable. 

The true and natural relation between the government and 
the bank is altogether reversed. Instead of enjoying the con- 
fidence of the government, it is obliged to sustain its most se- 
rious Official assaults, and to maintain itvelf against its denup- 
ciations. ‘The banks selected by government as its agents are 
themselves thrown, perhaps unwillingly, into an attitude of 
jealousy and suspicion with the bank of the United States. 
They become cautious and fearful, therefore, in all their pro- 
ceedings; and thus those who should co-operate to relieve the 
public pressure, are considering mainly their own safety. Fear- 
ful of each other, and fearful of the government, they see the 
distress continue, with no power of beneficial interposition. 

It may be asked, why are not these deposite banks able to 
maintain as large a circulation on the nine millions of deposites 
as the bank of the United States? And will they not be thus 
able when the present panic shall have subsided? The com- 
mittee think both these questions easily answered, 


The bank of the United Srates has a credit more general, it 
may be said, more universal, than any state bank does possess. 
The credit of the bank of the United States is equally solid, its 
bills and notes received with equal confidence, for the purpose 
of circulation and remittance, in every quarter of the country. 
No paper circulation, so far as the committee know, whieh ever 
appeared in the world, has approached nearer to the value and 
uniformity of a specie currency than the notes and bills of the 
bank of the United States. To the state banks these notes and 
bills have performed the office of specie. All the state banks 
have discounted, upon the possession of them, with the same 
freedom and bolduess as they would have done on an equal 
amount of the precious metals. The curtailment of their cir- 
culation, therefore, is not merely a withdrawing of the amount 
curtailed from the general mass of circulation—it is removing, 
rather, to the amount curtailed, the basis of the general circula- 
tion; and although the actual amount of notes and bills has not 
been recently greatly diminished, there is reason to suppose 
that the ameunt held by state banks has been greatly diminished. 

The removal of the deposites has operated directly on the 
amount of the circulating medium, at a moment when that 
amount could not bear any considerable reduction, suddenly 
made, without producing sensible effect. It has diminished 
prices, and in some instances, it has had this effect toa very ma- 
terial degree. It has operated on the internal exchange, and has, 
most manifestly, been attended with very serious and heavy 
inconveniences in that important branch of the national in- 
terest. More than all, it has acted on opinion; it has disturbed 
the general confidence, it has weakened the public faith in the 
soundness of the currency, and it has alarmed men for the se- 
curity of property. As yet, we hardly know its effects on the 
credit of the country in Europe. Perhaps itis not easy to an- 
ticipate those effects; but if causes which operate here should 
be found to have been efficient there also, a still greater degree 
of pressure and distress than has yet been felt may be expected. 

The committee, therefore, cannot but regard the removal of 
the deposites, on the whole, as a measure highly inexpedient, 
and altogether*unjustifiable. The public moneys were safe in 
the bank. This is admitted. All the duties of the bank con- 
nected with these public moneys were faithfully discharged. 
This, too, is admitted. The subject had been recently before 
the house of representatives, and that house had made its opin- 
ion against the removal known by a very uuequivocal vote. 
Another session of congress was close at hand, when the whole 
matter would again come before it. Under these circumstances, 
to make the removal, with the certainty of creating so much 
alarm, and of producing so much positive evil and suffering, 
such derangement of the currency, such preseure and distress 
in all the branches ofthe business of private life, is an act which 
the committee think the senate is called on to disprove. The 
reasons which have thus been stated apply to the whole pro- 
ceedings of the secretary, relating to the public deposites, and 
make it unnecessary to consider whether there be any difference 
between his power over moneys already in the bank, and his 
power to suspend future deposites. The committee forbear, 
also, to consider the propriety of the measures adopted by the 
secretary for the safe keeping of the public money since their 
withdrawal from the bank. They forbear, too, from entering into 
any discussion, at present, of the course of legislation proper 
to be adopted by congress under the existing state of things. 
In this report, they have confined their consideration to the re- 
moval of the deposites, the reasons assigned for it, and its im- 
mediate consequences; and on these points they have formed 
the opinions which have now been expressed. 








has been attended with both these additional and powerful 


They recommend to the senate the adoption of the resolution 
which has been referred to them. 
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